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Cheirmen: B, Fugmenn

AL - ‘Fugmann opened the meoting and greeted thOBO,ngseﬂt,
" espeolally the speoiel expert for iron and steel et the Schumn Plan
“Oonferences, k.G, Miller,  Herr Blankenagel then glves a_report on
the progress and presont situation of the Schuman Plan negotietions. -

1: ' Sohuman Plan

Dr, Blankensgel The Mutional Delegutions are obliged to have the
- State.Agreement on the Schumsn Plan recudy by middle October if possible,
.- The Americans espeolally wish that the union of heavy industry comes

~ » about as-quiockly ps possible. Because of this there is an attempt to

* o, make capital out of the matter and to apply pressure on us. - Apparently

‘. j¥ho State Agreement will only be a solution of basic problems, some
|=in problems, however, such as that of Belgian Coal and Italian steel
“pshould be'lefﬁ-npen in the meantime. . : i
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. "7 7.+« Onoe the Parliaments of the Nations teking part have
b V?-éooapqumthe 3tote Agreement, enother year will be necessary before the
+ " development ‘of a practicsl golution (four months for ooal and eight
' s'mopths for steel), . In this year the political industrinl experts will
Vi7" 7h-haveé to Be brought in more than previously. As fur as onc oan sce, at
.. .least throe to five ycars will have to pass before a finel picture of
_i7the industrial union can be produced. o R
L VI TR In Bo far as tho. sstting.up of the ordinunoce of the
o “Sohunkin Plgn Urganisatiopn is concerned, there are numcrous questions
o ¢ v “ettll opons The Korea crisis gave the opportunity to uvlter earlier
e _;ﬁlgna*aqﬁf§9=upka;the position of the Council of Ministerg stronger in
- ¢ v ¥elstlon 4o the High Authority,  The Union Phrliament will, in
.. accordanoe with its original ideas consist of 80 members teken from the
_777 Union’Nations, ‘There will be an Advisory Coumittee consisting of
, representatives of oonsumsrs, workers.and employers with the High
Authority. The question as to whether the'regional groups should also
have such Advisory Coumittees will be considered,

Contrury to the original concuption that regional groups
oen in certain cases oross national bordcrs (e.g. 2 union of South
e German and Saer dorks), it has been decided that only works belonging to
. . |'one Land can be, Joined together into & regional group, In each Lend
' ¢ | tuking part the works will be oompulsorarily linked by lew, The
French value the iBed that {n Franoe there ghould be one Regional
Association for its iron and stecl concerns. A similar solution,
therefore, seems possible for us. However, the idea whioh wap also
being considered, of linking cosl and steel in e German Regional
. ,#ssociation, is likely to fail buoause of politicel opposition of other
- member States of the Union as well ag through the objoctions from the
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5'\ ~\ «e gige of the coal industry.” It has no%.yet been expleined whether the
_ . steel 1ndustry and ore’ anLHg can be linked together in a single

i Association, . - )
_ In sd for os the question of which‘products should be

tuken into the industrisl union is ccnocerned, opinions are very varied.
Contrary to the preposalp of other delegations, our delegation has put
forward the opinion that stecl tubes should be taken into the Union,
this is also in the interests of the tube industry. Cast steel will
appcrently not be taken into the unioun in spite of the opposition of
the belgians, liefined steels will also be taken in as well as the
tubes, but certain assurances arc foreseen Wwhich will make it possible
~for the epecisl circuwstances of thesc products to be considercd. _It

2 not known vwhether sorap will also be taken in.

)

55% In the fleld of custous politics, there 4s the differencu
- betwoen inlend and external customs, The internal customs will be
N 1ifted in the industrial wilon, Jsfter several’ dayq of disounsions
«? o \ over the offect of this meupure, r'rofessor Hallﬂtain atated thut he
Ny, | would dsmend . for us.a regional protection whioh #il.30me Anto forge
at -the momcht . that the French broad rolling mills,s‘bai"f: working and
will be rcméved :only when our oun browd rolling mill'starts to produse.
Fuxther Herr MUller proposes h:ving discussions w}th the French with
reference to the granting of certain priorities and the first, to
_ enlarge the Ooal mills in our fine~plate rolling: works. Fur ther he
\recommended that thought should be given to the clo sing of contraots,
_ Vfavourable as far as quantities ‘gnd price ure oonoerned, in plates
* until the-German broad rolling mill wes ready. It appears neoessvry
- to get the queation of the broad rolling mill -settled.

o7 Govern 0 ;hereforel be resuﬁﬁﬁgﬂ ﬁg moke & demand to tEﬂa
., e Profesqor ateln wj. representa cOme hearer
. R s 8

thi cals There are still difiioultles in so fer as external

- ' oustoms are concerned where the other delegztions were ready to lay -

- ydowh the Benelux. customs ag a basis. Such a development is impossible
" "]for us and for France alsos HNow in conjunction with the French we
o gill examine in how far the import-of English msterials into the Union

+favions is to be reckoned with, in order to be able to meet the idea

e oﬂ the Benelux ¢ States ulth suitable axgumcnts.

sary. The German aelegatlon wishes to ‘introduce o clause into
the State oontruct whereby imports which will bring serious damage
- . %o one or more of thc works can result in specicl ‘protective measures.
. The que;tion;brought up if th¢ propiosels whicli have been worked out for -
the industrinl union are in agreewent with the regulations of the GaTT k'ytt
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have been ungwered in detail by a testimonial of e German.Professor,

o - "who stotes that it is not necessary on the basis of the GaTT agreements Bevd
e to ssk for & qualifuing agreement ot the GuTT partners to the Union Nedl

I\tations.

58 for as the question of the production programme was
oonoerried, therewas & vague proposal—bHy Belgium and Luxenmourg, whioh
was turned down by the majority.

' ‘ ‘In thc 1nvestment quer t;on, the . German delegation
-rezmesented with ull cmphasis that the Federal arca should have priority.

In contrast to a Dutoh proposal, only projects which ore finonced with
foreign Tunds shoutd be placca bafore the High uuthorl y for its
“k_—ff"—'—"“'

sanotion.

y The problem of prices is very difficult, The Frenoh,
as previously, are strong protagonists for a price equalisation
mechanisn. They envisngu that the Germen prices should be raised end

’ /the Freuch «oeuse
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\«t*  the French prices lowered, and this manipulation will be borne - bf
Q financiully half by us and helf by the Yrench Stote. If other
’ -oompengation thrusts are tsken into aocount, as well as other surplus
' expenditure which will result frow this manipulation, the Germin stcel
 industry would hivi: to. produce 275 willion marks e year. .0 account
-has been tcien in this figure of a pOEsibility of an inoreube in the
price of coal, The DiBL stute that the demands made upon it will

* amount to one million DM per yeor and has estimated that the price of
' coal will hove to bg’ incrcused by 9 mnrks a ton, - .

. It now seums oertoxn that all mnttcra of prioe a;ll have
to be decided by the Regional thOoiatlDﬂs. The High Authority con
only turn down these regulatidns if an "important basic ideu of the

industrial union hasg been harmeds  The question of wages viill also be
left to the regionul groups.

. Mentlon must also be made of o Belgiaq/Luxembourg {dea of ||»
getting o common ruling on exports.

It would sppesr neccsgsary to
into thig ided, even though oonorete rmmm:%a
Tator dato. T : ; -

M.C, I:'&lier expands the pre\}ious thcme as follows:
. - K & l
iy tion fund is
"' e > The Belgian demands in so for as the compensa
oonoerned aré too extravagant. On the steel side it would appear that
OOmpenBation peyments .for France and the other Lands arc not ne:eiibry
||at all, However, for Italy it will-be. necessary to flnd a suitable
aoluxion.

: The pessibilitles of the High iuthority intluenoing p;;ce
regulntions of the Regional’issociations are gtill quite consigcru oa
In the lust few days urtiole 30 of the igenda has been fullyfdtzcusae ,
Locorﬂlng to this article the High. suthority occn intervene i . g
-+ " Governmen¥s of ‘these Nationg taking part tuke steps which ril g vz
" their industries unfair starting or working oconditionss The ques io:§
has been reised for example whethter the High Authority cen inter:enil
‘Jo member notion of the Union has & reVuluation of currencys Nil a
aslegutions share the German view that the High “uthqri:y oanloriydu-txle
intervene where governmcntal metsurés do not only effect single indus s,
bu* the whOIe cconomy of ‘the Land. » S
o - The Irench Ore mines do not wish to be united with_ the )
steel industry when the regional groups are set ups &s far. a;rzbne e
seen three regionul groups of ore producers will b? et up in onﬁoed
" (North #ifrica, Normindy ond the Lorraine area)s = The figure an:u-..u i
by the German' steel industry ag its necds for tho next yocurs unll
1ncluding 1952, 400 million DM, is looked upon as being too aTi . -
Thé hard coal mining industry hng reokoned on a sum of 500 mi gjnof
inoluding housings It will be nedessary to re-examine the nei e v
thc steel industry whcreby it should be ‘taken: into account that foreig

loans bring with them.a og:tain_lndehte&noss.

: In thu quention of custOms, the. German side is looking for
‘a.suitable solution indcpendently of Torguay.

!

C ugmonh mentioncd some;particular points. = The uim of bringing all
german iron and steel- ffims into a unified regional group was to b: X
o - striven for, = Whéther the ore wines should be included with thu : Ii
industry in one group depended largély on what the Freuch did, buTh
was important to reocmber that little Germen ore was cxportod. Thce
régional group should be given as much eauthority as possible.
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question of forming eadvisory committecs for each rezion was not a matter
of fundamental importance., . There wes unanimity_ thot wembership of the
{ regional groups'm.ust be compulsory. The chairman should be eleated

by the group and confirmed by the High suthority. In the scope of the
regional groups,’ the traders could only be treated as consumers.

The long dlscussiorx on the incorporation of the tube
'induatry into the Pool has led to no decision yet,

Y m_:, Delst estiuated that the Bteel industry needed 400 wjllion (7Di's)
Jin the next 4wo years, hulf of mhich could come from foreign and half

from domestic sourcos. ‘

Dr. Lhrens pointed out that in view af the housing progranme and the
. proposed brond strip mill, the bid for investment capital at Paris
" ghould be raisged oonsiderubly. : Mﬂller, Deist Bnd J.hrens would re= .
o, rexamine the questiono . g o ‘
 of apeoinl signifioanco were the nomimtions to the High
- duathoritys . JIf this body consisted of 6 membérs, then each
oL ' parti.mpating country would have one secet, if 9 members, then France,
o % Italy wnd the Federal kepublio would have two seats each. This
] ‘ question wopld be. gone into with Bonn.,” It was oonsidered necessary

s VU e for the. mambers of the High Authority to be- experts,

o s . Lastly, MWMller emphasised thkt the High Authority will

S R T . also have its own adujnistrative staff. . The personnel would be made
bl up in sccordance with a definite . relatn.onship. For instanoce Germny

ocould provide 50 = 70 members in a staff of 300, This gquestion would
be dealt with in detail in good time. -

S 24 New lbm’ber The firm Hilgers LG was aoceptea as meiber.
3 Priccs of rolled Products

£ 3 The rolling foundries have asked that the rebate of 3%
S on thu list-prices, instituted in Lutumn 1948 on the reocommendetion of

MU sl our comnittee, be struck off in view of the changed ciroumstances.

R T In discussions, they have accepted the recommendation of our committee

PR """ thot the reba e be reduced to 2%. This was sanotioned by the meeting,

 a o e Inauranug of Machinery
- . I3 -

. of After & ycar of negotiations between owr insurance committee
Vi o e and I.ending Ansurance firms, for a practical arrangement in this matter,
s “the. 'insurance firms hové now offered a type.of contract which our
v ‘_-’-oOmmitteo oonsiders very favourasble, and on which they recomnend
... 77 . insurance ‘contracts be based. The meeting agreed thut members be
Ceens L. W idly informed by circular, but thet it should be left to the firms
i themselvos whether they weke such ocontraots..

w 5. Liuﬂ.tation of Raw St'eel Production

!
b The interim deoision of the New York Conferences not to
- restriot production means that no difficulties can be expected as yot.
The formel condition, that production during the year ending September,
1950 in cxoess of the 11.1 million tons 1limit may be counted with
next year's production will be discussed later. It seems, however,
B that the illies do not intend to raise the basic limit for next yeer's
- production, but to allow excess produotion only insofar as it is
ey - .exported to the itlentio Paot nations.
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mommoen explained that the IAR would discuss in the
ooming week whether o miniwmuwn quota for export steel is to be laid down.
He points out that the Gruppe #alzstahl considers that 650,000 tons
of rolled stecl per month is insufficient for inland needs. After
examining the needs of the shipbuilding industry, and the capacity of
, the processing industry, it was secen that 750,000 tons viere needed.
Apart from this, shortages in supply of semis must still be removed,

Sohl wos of the opinion that the works oould not produco
more than 13.5 in tons of raw steel per annums Liny incrcase above
this figure would depend on new investments, on the supply of raw
moterials, and the rebuilding of individuael works.

‘ Bpringorum oonfirmed this restrioted oapaoity in block
ond senis mills, and, especially, in smeltin,g, oapaoity.

Go Fuel Bupplies

Sohl, Fugmann and Goergen expressed-their anxiety as to
the supply of ookes The processing industry had protested in Bonn
‘ogeinst the export of semis, and similor steps should be taken to
reduce the export of coke. MUllér pointed out that a bottleneck in
foundry cokes was felt.in all Western European countries, so that
inoreased demands for Ruhr ooke hod arisen. It wos decided to form a
- smll comission to discuss eppropriate measures.

7+« _sinti-Cartel Lew

The mecting agrced to Fugmonn's suggestion that the DKBL
pnd the WvES should each write to Erhuord to emphasise that neither coal
nor bteel should be nzffeoted by the planned lew, since certein
institutiona to oontrol\,_the market will be formed under the E Schuman
Plo.n. T .
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