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1Sl h %he
German Governmen e result of these discussionc, certain
agreements were reachgd and, after approval by the French, were
‘embodied in detalled proposals put forward by the German Govermments

NG
b

Ao Combined ownership. Ao rerards ownerchip of conl mines
by steel concerns, the German Government propeced that some 16, 5%
of the German conl industry should be linked to steel concernse
The United Kingdom has alwayc rezarded the ownership of coal mines
by steel compaunies on hny cexbuntive: ccale oo cconomically unnecessary
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and dangerous for variols rcasonse "Combined ownership" on a
large scale involves conaiderable concentration of power; the
steel industry which owns the mines may enjoy undue advantages
vis=a=vis othur kinds of co2l concumers nnd competing steel
industries; and the owneruhip link makes it more difficult to
bring either coal or stuecl inductrics und.r n syntem of public
ownership. . For these reacons our polliey in Gernany was dirccted
towords eunsuring that finsneial links between coal and oteel
companies chould only be permitied when tochnienlly neccssary,
which in* the view of our cxperts could rorcly he proved,

L. Form of combin-d owncreshivs A mitigating feature of
the Federal Government': jroposaln, infrnﬂuc.d n{ the insistence
of the German Trade Unions, was thot “combined ownership" should
be realised by the estnblishment of Holding Companies which would
hold shares in the subosidiary and sepurate coal, steel and
processing concurns. Thone Holding Companics would exercise
considcerable infivcnee on « neral policy of cvbsidinry companies
: but the latter would remain indopeudent, ceoie £ or accounbing
. 7 purposes, - Such.a;system would not place great obstacles in the _
2 way of thL plqnned develoyment of the oowl or steel industries, . ﬁwégg
or 2f any c¢ventual*d¢cinion by the Germans to bring them under - =
public ownership, and would lesscn the danpvr" of the oteel o
companies obtalning cosl nt an unduly frvnurnhlu ratce

5e German Coal Sales Orsanisalion. -The German proponnl

Brviiis ____envissged the phasced dissolution of the Germuan .conl sales: s
g ~ . organisation. “This‘won sct up.afber the wor, under our Juupice
with the function of distributing orders from Germany and abr:
‘ - among the conl concerns, all of which are compulsory members.
By vy and subseribers. It does not fix the pricce of cosl (this is
- : by the chcrnl'Gpvcrnmcnt). Certain provisions of the Schumﬂn,;_"
Flon Trenty would eventutlly reguire the liquidation of the ‘

organination o The Amcericans stronsly tiolikoed thin OerniBation wh ‘e
they regarded as coartelistic; we, Lor ove part, never conaldered
that its future was involved in thw Im lementation of Law h7 o'ﬁth't
it playud ﬂny harmful role, s L
k( the German propos:
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the Unltcd hlnpdom”
=051t10n..,ﬂn the one

: : F ' .
1t was not nosaible to oonsider these problems
technical argument 3 alone; it was clesr that the Americans nnd
French would'!be prcpﬁrcd to out-vote ur in the Allied lligh Commiosio-
Council on issues which admitted of no appeal to Governments, ond ;& |
our disapproval of the German proposcls could not fqil torbe il

R misrepresented as an cxpression of the United Klnpdom desire to
' e sdbotqge the Schuman }lan negotintions, : ; SRR
T s

Te The U.K.lligh Commissioner wan accordingly in,Lructcd to

vote for the Gerunan proposals in the Allicd High Commission Council
on the understanding that the matter would be reconsidered if the"
Schuman ¥lan Treaty were not rotified by the Parliaments of the

gix countries participating in the Sehuman Flan diccussionc. The
German proposnls weire, therefore, subjech to this understionding,
pnascd unanimoucly ot the Council mectingg ol the 29th Murche.
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