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German opinion on the Schuwaan Plan

An attempt is made in this note to sunmarise Geiman reaczions to
the Schuman Pian, particularly those of Ir. Scl.umacher ana the Sccial
Democratic party and of the German incdustrialists. It should
hoﬁever be borne in mind that it is seldom possible wholly to

dlstlngulsh crltlclsm oi‘ the Schuman Flan as .such from cr:u.lcl:am of
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. , the Gcrman proposals (now acccpted by ths }n&,h Conmn:.ssu.m) whloh.

‘ affect *he rcorgonisation of the German cnal and stcel industries

under Allied Hig_h Commission Law No. 27 and 21so heve a bearing on
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2, Dr. Schumacher and the S.F.D.

Dr. Schumacher's opposition to the plan no doubt derives to a

large extent from his desire to oppose anylhing heartily eupported by

che Federal Chancellor, end from a m.atrust of‘ any soheme so
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- the Schum n'Pl nrlnstn.tutions.
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;’onncentratmn and reduce their competitive power,

“z'ma ;t”o'oxploit Gcrmnn resources in the interost of French industries.
As there is 1likely 9 bu cnly one Gormon representative on the High
Authority, Do. Schumacher fears thet its "dictatorial powes" over raw

materials &nd investment will bLe used to serwve these ends, with
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disastrous results on tlhe Gernen cconomny. The sucial disintepration
Y & n

and uncmployment which will result from the Ge rman.GUVurnnmnt's
acceptance, in the context of the Schuman Plan, of restrictions on
'sombined economy" znd the dissolution ¢t che coal sales organisation
are, in his vicw, a foretaste of the consequences of the integration
of German heavy industry in the Schuman Plan area on a basis of

inequality. Dr. Schumacher also belicves that the Plen would be

economically unsound without the participation of Britain end ,
Scandinavia, and would merely result in a closer essooi;tivn of
Gernmny with the countries of Burcpe where in his view "capitalism,
clericalism and cartels", with their ettenvant high unemployment and
low Income figures, are rawpant. Dr. Schumacher is also extremely
: SlJ;SplCIOU.S about the position of the Scar 1n the Schumn scheme. ha

reacted particulerly strongly to a proposal (31nce denled) of the

Saar Minister-President thht the Saar should have separate

Saar looss from Germany " and "a slap in the face for the Europ

idea". He hos subscquently demanded a full dcba,a on the Saar questi
signature of the Treaty, nnd has obJjected to any arrangement by whioh'

member. \ L_:n_kcvnse he would r)b.)ect to Franoa s signing the Trea

poaitmn of the Germun Goternment in its efforts to preserve the
prinmple of comb:.ned ovnership and the German coal sales or ganisat

Le The German 1ndu trinlists

The feelings of the German industrielists ehout the Schumen Flap
are evidently mixcd, On tho une hand there is still the tncit h.pe
thet the Plan will give them in the lung run an opportunity to assert”
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pt 4adeCy wJ0L Lle Geavy A.ustries of Western Eur pe, and they have

refrained from £ny sutricht cundemnctions On the cther hand, they are

on
e naturelly rar from ha py 2t the comromise over combined econonmy and
~ation
: the cval snles orsanicati n ond have coasiderable d.ubte whether the
stion
structure providel un’or the Treaty in its latest form will not lead :
; to an objeetivneble degreo of dirigisme., Their fears, expre:zsed in a

nurber of inspired newspeper articles, are that the plan will led8 to

the establislwent of a centraliscd buresucraoy, interfering in the

detalls of mwmupeunent, prioine eto., md they woulll noturally kave

much preferrcd o Jecentr:lisction of powers to producers' asscciations

% in regional crens, The rowe eriicles show that they attack greal
ely :
> importance to the question @ [ voting-pouer in the lligh Authority:

they w1'11 fita) tlr'-ir bcst o hindgr any nrrangemnt s:unilar =
’l‘ P ..1-1 .g-;d‘\z 4»1‘ B v al%vWH z
the Int::rnatlunol Authyr nrlty for thu Ruhr V’hcreby Germany could be

permanently outvoted oy hcr ¥rench and Benelux partners, ond &re
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theoba"}.nnl stoel resiurces which em.h partioirdnf 'oouz'i’hr

t1'1e~puol. On this point, the views of Germon inr’ustrmlists and

Dr. Sochumachcr appeasr £0 coiacido:

at a prese-conforencs held on

95h April, Dr. Schumscher complained that Germany was not givun her

due repro»e ntatiin in t;hu Cenex al A tembly vn the Hlp’h .:";ui‘hcrrity
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The two lmea. of
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it will be the sasier for the Fcleral Chancellor to persuede the Free

','. Denwerats (or Liberals), who in main represent the Germen incdustrialist
interests, to accept thos politicsl nooussity of signing tho Trewty in

splte of economic disaldvontiyes, and thus to jreserve the
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coalition frunte. If the industrialist interest persisted in its
opposition in the Federal Prorliament, it would ease (though not
necessarily sccurs) a chrnge of front by the Suecial Lemocrats.

For the purpose of keeping the Frge Demncrats in line, much depends
on whether the Germans cen sesure anything that can be represented
as a concession at the fortheoming Ministerial negqQtiations on
procedural and constitutional points, and on whether the Federal %
Chancellor can indieate Lhst some unlerstaniding has been rezched

about the dissoluticn of the Ruhr Authority.
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