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1, pff,igyHp c c a ^ M I jQffltfJBBBi 
(Meetings of September 1 and 2, 1950) 

a» Immediate elimination of customs tortf* barriers and quantitatiye 
restrictions between the participating states. 
b« Liberal policy for import* from third countries. A convention 
i s to be prepared which should be r a t i f i e d tyr the different P a r l i a * 
ment* at the same time as the Treaty* This convention w i l l f i x * 

The Benelux t a r i f f ) 
The maanimnm rates of duties of other c o u n t r i e s ! 
The procedures of establishing and modifying t a r i f f s of 
countries other than Beleux, within the maximum provided 
above» 

c* The countries with overseas possessions axe to take a l l measures 
i n their power to eliminate a l l discriminative administrative measure! 
existing i n favor of metropolitan products. 
d. With regard to anti-dumping measures, the considerations born out 
i n the f i r s t report of the Group of Commercial Policy are approved 
and the necessity of giving a l l requisite f l e x i b i l i t y to the High 
Authority i n this matter i s recognized. 
e » The German Delegation having argued that requests for derogations 
of the moat "favored11 nations clause need not be submitted for 
approval to GATT, i n view of the supra-national character of the 
Plan organisms, this question was referred to a group of j u r i s t s , 
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p a r t i c u l a r l y as to what treaty-making powers i t would be necessary 
to g i v e to the P l a n Organisms i n order to g i v e them a s u p r a - n a t i o n a l 
c h a r a c t e r which would place them outside of GATT; and as to the 
terms on which p a r t i c i p a t i o n of the P l a n Organisms i n GATT could be 
contemplated* In a d d i t i o n the Commercial P o l i c y Committee was asked 
whether treaty-making power i n t h i s f i e l d should be Given to the 

l a n Organisms* or power to address recommendations to the p a r t i c i p a t i n g 
s t a t e s . I t was agreed t h a t r e p o r t s would be awaited from these two 
Committees before deciding what should be done w i t h regard to GATT 
and i n p a r t i c u l a r whether i t would be p r e f e r a b l e to invoke: A r t i c l e 
24 ( i n f o r m a t i o n f o r GATT) or A r t i c l e 25 ( r e q u e s t f o r p r o t e c t i o n 
from GATT)• 

2. TPA:':PriO,iY PERIOD (Meeting of September 4« 1950) 
a« A f t e r c general d i s c u s s i o n , a l l questions were r e f e r r e d to toe 
Committee of s i x f o r study* 
b. I t was recognised that in ordei tc determine the importance 
of the neceasary péréquation measures to permit the establishment 
of a a i n l e market immediately without d i s r u p t i n g p r o d u c t i o n , 

the experts of the Committee of Six should commence by pre p a r i n g 
a general table showing the costs of péréquation, together with the 
advantages and disadvantages which would r e s u l t f o r each n a t i o n a l 
economy from the establishment of a s i n g l e market* 
c» The German Delegation took the view t h a t i f i t appeared from t h i s 
t a b l e to be impossible f o r any country to bear the costs of péréqua
t i o n , i t would be necessary to study other measures p e r m i t t i n g the 
establishment of a s i n g l e Market by stages; and reserve the p r i v i l e g e 
of mailing con- rote proposals £ n t h i s regard* 



5« PRODUCT l o g PROGRAM (Meeting of Sept» 5* 1950) 
a* I n normal circumstances, the High A u t h o r i t y would l i m i t i t s e l f 
to working hut from time to timet i n c o n s u l t a t i o n w i t h the governments, 
the r e g i o n a l groups and p o s s i b l y w i t h e n t e r p r i s e s , p r o v i s i o n a l pro* 
crams f o r the o r i e n t a t i o n of the e n t e r p r i s e s i n the establishment 
of t h e i r own p r o d u c t i o n program* 
bm Under abnormal circumstances (shortages or over-production)* the 
High A u t h o r i t y should f i r s t seeJc i n d i r e c t methods of i n f l u e n c i n g 
production, f o r example, by modifying i t s p r i c e p o l i c y , or c o n s u l t i n g 
w i t h e n t e r p r i s e s or r e g i o n a l groups as to appropriate s o l u t i o n s f o r the 
s i t u a t i o n * 

o* Only i n the case of f a i l u r e of such i n d i r e c t methods*, would the 
High A u t h o r i t y have the power t o intervene d i r e c t l y ; i n the case of a 
p e r i o d of shortages, by c o n t r o l of exporta and perhaps the s e t t i n g up 
of a system of a l l o c a t i o n s ! and i n p e r i o d s of over-production* lay 

c o n t r o l of imports and perhaps the establishment of o b l i g a t o r y pro
d u c t i o n programs (quotas)» 

dm I t was agreed that the Group of S i x should define the méthode of 
a p p l i c a t i o n f o r the measures mentioned above• 

4» PRICBS (Meetings of September 6 and 7» 1950) 

a. There was agreement on the general l i n e s of procedure f o r f i x i n g 
p r i c e s , i»e#, the homologation by the High A u t h o r i t y of p r i c e s proposée 
by régional groups and, i n case of p e r s i s t e n t disagreement between the 

i g h A u t h o r i t y and r e g i o n a l groups, the f i x i n g of p r i c e s by the High 
Authority i t s e l f * 



b* I t was agreed that p r i c e s should be e s t a b l i s h e d a t as low a 
l e v e l as p o s s i b l e . 
c* I n a general way, i t was agreed t h a t a f t e r 3tudy by the Group 
of S i x of p r i c e measures which should be taken during the t r a n s i t o r y 
p e r i o d , the d i s c u s s i o n c o u l d be resumed i n a more u s e f u l way* In 
p r i n c i p l e , i t was recognised that i f i t were necessary to f i x now 
c e r t a i n r u l e s f o r e s t a b l i s h i n g p r i c e s ( l e v e l , methods of q u o t a t i o n , 
X^erequation, etc*) d u r i n g the t r a n s i t o r y p e r i o d , i t was not p o s s i b l e 
to bind the High A u t h o r i t y by i n f l e x i b l e r u l e s f o r a permanent 
p e r i o d * For the l a t t e r p e r i o d , g e n e r a l p r i n c i p l e s should be fixed 
to d i r e c t the a c t i o n s of the High a u t h o r i t y and the procedure according 
to which i t would be authorised to modify the regime e s t a b l i s h e d f o r 
the t r a n s i t o r y p e r i o d * 

bjt SEB^SBSSS A K L i^AI)APi ;AgIGK (Keotinrc of Ser>t. 8* 1950) 
a* With regard to Réadaptation, there was g e n e r a l agreement on 
the conclusions of the Committee on P r o d u c t i o n , r e f l e c t e d i n fche 
r e v i s e d t e x t of a r t i c l e 25* However, there was one a r e a of d i s 
agreement on the p a r t of the B e l g i a n s , who requested t h a t r e a d a p t a t i o n 
funds be used f o r the payment of c e r t a i n i n d e m n i t i e s t o e n t e r p r i s e s 
which are o b l i g e d to stop work by reason of the establishment of a 
s i n g l e market* The B e l g i a n D e l e g a t i o n was asked to re-examine i t s 
p o s i t i o n * 
b« A new p r o p o s a l was presented by the Butch D e l e g a t i o n , which 
suggested that r e a d a p t a t i o n funds not be e l i m i n a t e d a t the end of 
the t r a n s i t i o n p e r i o d , but become a permanent mechanism p e r ^ x i t t i n g 
the High A u t h o r i t y to c o n t r i b u t e to the p r o t e c t i o n of l a b o r from 
unemployment r i s k s , due to t e c h n i c a l progress* I t was agreed t h a t 
t h i o proposal which r e c e i v e d the immediate support of the I t a l i a n 



D e l e g a t i o n , should be s t u d i e d thoroughly by the Group of S i x * 
c* Regarding the p o l i c y to be developed lqy the High A u t h o r i t y on 
Investments, general agreement was reached on the general l i n e s of 
A r t i c l e 28, as prepared by the Committee on P r o d u c t i o n . However, 
the Dutch Del e g a t i o n r a i s e d d i f f i c u l t i e s i n a s k i n g t h a t no d i s 
c r i m i n a t i o n be made between p r i v a t e and p u b l i c c a p i t a l • t h a t 
e i t h e r an unfavorable o p i n i o n by the High A u t h o r i t y should f o r b i d 
the r e a l i z a t i o n of an investment program r e g a r d l e s s of toe o r i g i n 
of the funds t h e r e f o r , w i t h an exception f o r s e l f - f i n a n c i n g , or that 
the o p i n i o n of the High Authority be itamucgtikjc s o l e l y of an i n d i c a 
t i v e c h a r a c t e r * I t appeared that t h i s Dutch p o s i t i o n was based on 
the JJutch s i t u a t i o n , and i t vas therefore decided that the problem 
would be re-examined between Franco-Dutch experts before a new pro
posal was submitted to the Committee of S i x * 

6* »'X&£3 (Meeting of September 12* 1950) 

a* Agreement i n p r i n o i p l e was reached on the r e p o r t by the Group 
of Wages* 

b* I t was conceded that the High A u t h o r i t y should noj* intervene 
d i r e c t l y i n f i x i n g wagesf only by c e r t a i n i n d i r e c t methods (informa
t i o n , p r i c e - f i x i n g , p a r t i c i p a t i o n of C o n s u l t a t i v e Committee and 
Regional Groups i n the work of the High A u t h o r i t y , development of 
p r o d u c t i v i t y and funds of r e a d a p t a t i o n * ) , w i l l the High A u t h o r i t y 
take p o s i t i v e a c t i o n f o r the r e a l i s a t i o n of the Han's o b j e c t i v e of 
" E q u a l i z a t i o n i n improvement of l i v i n g c o n d i t i o n s of l a b o r " and the 
condemnation of any c o m p e t i t i v e p o l i c y based on lowering of wagePJ 
only i n the case of a r t i f i c i a l d i s t o r t i o n i n l a b o r expenses of enter
p r i s e s i n the s i n g l e market, w i l l the High A u t h o r i t y be empowered to 
i n t e r v e n e , e i t h e r by A r t i c l e 26 or 30* on terms and w i t h methods 
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20« 
remaining to be defined* To f a c i l i t a t e d i s c u s s i o n s , i t was agreed 
to ask the roup of x±x Wages to draw up a composition of l a b o r c o s t s 
of e n t e r p r i s e s i n the various S t a t e s * I t was a l s o decided to s e t up 
a balance sheet to discover i n what measure i n e q u a l i t i e s i n l a b o r costs 
were compensated f o r by i n e q u a l i t i e s among other p r i c e components, to 
t r y and determine what m o d i f i c a t i o n s might be foreseen i n p r i c e s t r u c 
tures between the p a r t i c i p a t i n g c o u n t r i e s w i t h i n the next few years* 
c* 'The q u e s t i o n as t o the use of r e a d a p t a t i o n funds a f t e r the t r a n s i 
t i o n a l p e r i o d f o r cushioning l a b o r a g a i n s t t e c h n o l o g i c a l unemployment 
(Dutch p r o p o s a l ) , was r e - r a i s e d , but i t was decided to awaits the r e p o r t 
of the Group of S i x * 
d* The I t a l i a n D e l e g a t i o n r a i s e d the q u e s t i o n of the n e c e s s i t y of 
e l i m i n a t i o n of impediments to f r e e c i r c u l a t i o n of l a b o r between the 
s i x c o u n t r i e s , as w e l l as the e l i m i n a t i o n of e x i s t i n g i n e q u a l i t i e s , 
i n d i r e c t or i n d i r e c t compensation f o r n a t i o n a l or f o r e i g n labor i n any 
p a r t i c u l a r country* This p r o p o s a l was supported by the German De l e g a t i o n 
and i t was r e f e r r e d to a group of experts f o r study and under the super
v i s i o n of the Committee on Wages* The I t a l i a n and German Delegations 
were to submit concrete proposals on these p o i n t s to the experts of the 
other c o u n t r i e s * The German D e l e g a t i o n a l s o asked f o r a study of the 
p o s s i b i l i t y of extending the r i g h t fcf f r e e c i r c u l a t i o n to business and 
i n d u s t r i a l personnel of the v a r i o u s c o u n t r i e s * The Committee of J u r i s t s 
was to be asked to l i s t the impediments which p r e s e n t l y e x i s t * 



B* AOItSKMEHZ REACHED AT MEETINGS OP 
OCTOBER 11th and 12th, 1950 

1* POWERS OF THE? HIGH AUTHORITY 
a* Information • the r e v i a i o n of the f i r a t paragraph of A r t i o l e 21 
as r e v i s e d i s to be modified ( t e x t e s de reference page 16), by 
s u b s t i t u t i n g i n the second l i n e the word " n e c c s s a i r e s " f o r " u t i l e s * , 
and e l i m i n a t i n g w e l l e v e i l l e r a a ce que l e s demandes d'info r m a t i o n 
s o i e n t r e d u i t e s au minimum"• 
b* P r i c e s ; The High A u t h o r i t y w i l l have the power to f i x r u l e s 
f o r the establishment of p r i c e s (there w i l l be a separate agreement 
f o r methods of q u o t a t i o n during the t r a n s i t o r y p e r i o d * on which 
c e r t a i n views have been developed which need f u r t h e r study*) I n 
normal times, the intervention of the High A u t h o r i t y w i l l be l i m i t e d 
t o f i x i n g such r u l e s , i n agreement w i t h a s p e c i f i c m a j o r i t y of the 
Cons a i l . In a d d i t i o n , the High A u t h o r i t y w i l l f i x minimum or maximum 
p r i c e s a f t e r c o n s u l t a t i o n w i t h the C o n s e i l * 

a* D e c i s i o n s of the High A u t h o r i t y w i l l be executory and the High 
A u t h o r i t y can l e v y sanctions by f i n e s or d a i l y penalties*, having f i x e d 
maxima, f o r v i o l a t i o n of i t s d e c i s i o n s * 
b* Before applying such s a n c t i o n s , the High A u t h o r i t y s h a l l g ive 
the e n t e r p r i s e s an opportunity t o be heard* 
o* The proposed maxima r a t e s of sanctions w i t h regard to i n f o r m a t i o n 
were adoptedJ namely, 2% of the preceding y e * r f s turnover, 10# of 
the d a i l y turnover* 

2« SANCTIONS AND APHEALS FOR ENTERPRISES 



d* E n t e r p r i s e s a g a i n s t whom a s a n c t i o n has been decided may 
appeal to the Court, based on "l'abus de pouvoir* l e détournement 
de pouvoirs, l a matérialité des f a i t s * l e montant e x c e s s i f de 
l famende** 
e* Appeals a g a i n s t d e c i s i o n s of the High A u t h o r i t y w i l l not 
suspend execution of such d e c i s i o n s * 
f * Appeals by e n t e r p r i s e s s h a l l not i n v o l v e any payment of 
damages by the High A u t h o r i t y * 
g* Cost of the procedure w i l l be l e v i e d a g a i n s t the e n t e r p r i s e * 

P AGREEMENT REACHED AT IcSETING of October 14« 1950 

1* CONSULTATIVE COMMITTER* 
a* There Y ^ i l l only be one C*C* 
b* I t w i l l ave 30 to 40 memberst producers, users and u n i o n i s t s 
(numbers w i t h i n c a t e g o r i e s to be determined)* 
o* Members of the c . c w i l l have a r e p r e s e n t a t i v e c h a r a c t e r 
and w i l l not represent o r g a n i s a t i o n s * 
d* Members of the C*C* w i l l be named f o r two years and r e p l a c e d 
as provided below* 
e* The C*C* w i l l designate the most r e p r e s e n t a t i v e o r g a n i s a t i o n 

candidates 
whom i t w i l l request to propose members to the C*C* Théœ ^puudtltgc 
w i l l be nominated by the C o n s e i l , which may r e f u s e any candidate 
and demand a new d e s i g n a t i o n * 
f * The C o n s e i l w i l l ask r e g i o n a l groups to designate producer mes*-» 
bers , the "Confédération I n t e r n a t i o n a l e des Sy n d i c a t s L i b r e s " and 
the "Fédération des Syndicats Chrétiens" to designate l a b o r members 
( I t a l i a n r e s e r v e ) , and n a t i o n a l o r g a n i z a t i o n s to designate user member* 



g. The High A u t h o r i t y may co n s u l t the C*C* whenever i t Judges 
opportuns» 
h* The High A u t h o r i t y must c o n s u l t the C*C* before t a k i n g a 
d e c i i s i o n or making a recommendation* 
i * the C*C*fs (?) regulate t h e i r own procedures* 

2* COLITE D'ÉTUDES OP THE HIGH AUTHORITY 
The High A u t h o r i t y may s e t up any Comité d*Etudcs t h a t 

i t may deem necessary, p a r t i c u l a r l y a Comité d*ïïtude3 Economiques* 

3* REGIONAL GROUP3* 

a* At the beginning, the Governments w i l l n o t i f y the High A u t h o r i t y 
of the Regional Groups i n t h e i r c o u n t r i e s , d i s t i n g u i s h i n g between 
c o a l and s t e a l . The High A u t h o r i t y w i l l s e t up a Comité d'Etudes 
to make proposals regarding g e o g r a p h i c a l boundaries f o r the R e g i o n a l 
Groups without regard f o r n a t i o n a l f r o n t i e r s * as w e l l as the f u t u r e 
s t a t u s of these groups* The High A u t h o r i t y i n agreement w i t h a 
unanimity of the C o n s e i l , w i l l provocate permanent r e g u l a t i o n w i t h 
regard to these groups* I f the Comité d»Etudes concludes that such 
geographical boundaries should not take i n t o account n a t i o n a l f r o n 
t i e r s , the governments cannot q u e s t i o n t h i s p r i n c i p l e * 
c* The fo r m a t i o n of groups i s v o l u n t a r y and adhesion t o such groups 
i s p e r m i s s i v e * 

d* A Reg i o n a l Group i s made up of the producers of c o a l or s t e e l * 
e* The groups w i l l a c t as a d m i n i s t r a t i v e posts of the High A u t h o r i t y 
and they w i l l a l s o o f f e r p r oposals regarding p r i c e s a t the request 
of the High A u t h o r i t y * 



f • f o r the e l a b o r a t i o n of these proposals* the Re g i o n a l Groups 
must c o n s u l t users and the unions* 
g* The High A u t h o r i t y w i l l use these groups f o r the d i s s e m i n a t i o n 
of i n f o r m a t i o n regarding i t s f u n c t i o n s . To t h i s extent* the groups 
w i l l be the agents of the High A u t h o r i t y f o r a l l the e n t e r p r i s e s 
s i t u a t e d w i t h i n t h e i r g e ographical l i m i t s * 
h* The High A u t h o r i t y may communicate d i r e c t l y w i t h e n t e r p r i s e s 
at any time or on any s u b j e c t . 

D* AGH135JJKHT REACHED AT MEETING of October 15.1950 ? 
I * The High A u t h o r i t y * i f i t f i n d s that the Community i s con
f r o n t e d w i t h a p e r i o d of manifest c r i s i s (over-production, c o l l a p s e 
of p r i c e s ) must so advise the C o n s e i l and request a d e c i s i o n (by 
ma j o r i t y ) as to the i n s t i t u t i o n of a regime of p r o d u c t i o n quotas* 
After a u t h o r i z a t i o n of the C o n s e i l * the High A u t h o r i t y w i l l e s t a b l i s h 
quotas on an eq u i t a b l e b a s i s * t a k i n g i n t o account the needs of the 
Co munity and of the r e s p e c t i v e share of the e n t e r p r i s e s i n the 
prod u c t i o n of the Community* I f the High A u t h o r i t y f a i l s t o act* the 
Government of one of the member c o u n t r i e s may so advise the C o n s e i l * 

2x I f a f t e r having r e f u s e d (?) a l l the d i r e c t or i n d i r e c t methods 
at i t s d i s p o s a l * the High A u t h o r i t y f i n d s t h a t the Community i s con-
f r o n t e d w i t h a s e r i o u s shortage of c e r t a i n or a l l of the products 
under i t s j u r i s d i c t i o n * the High A u t h o r i t y s h a l l so advise the 
C o n s e i l . I f the High A u t h o r i t y f a i l s to a c t * the Government of one 
of the member c o u n t r i e s may so advise the C o n s e i l . The C o n s e i l * 
a c t i n g by unanimity, w i l l decide on the necessary measures* based on 
prop o s a l s by the High A u t h o r i t y r e g a r d i n g manufacturing p r i o r i t i e s 
and a l l o c a t i o n s of the Community's a v a i l a b l e s u p p l i e s of c o a l and s t e e l 



In the absence of the unanimous d e c i s i o n of the C o n s e i l , the High 
A u t h o r i t y w i l l proceed i t s e l f to a l l o c a t e a v a i l a b l e supplies between 
the member countries* Irm i t s d e c i s i o n * i t w i l l take account of the 
consumption of each country i n r e l a t i o n to the pro d u c t i o n of the 
Community* 

In the member c o u n t r i e s , the a l l o c a t i o n s of s u p p l i e s 
granted by the High A u t h o r i t y w i l l be made by the Governments* 

3* The i n s t i t u t i o n of import or export r e s t r i c t i o n s w i l l be r e g u l a t e d 
by the High a u t h o r i t y i n agreement w i t h the C o n s e i l ( a c t i n g by a 
maj o r i t y ) on the request of the High A u t h o r i t y or from the Government f 
one of the member s t a t e s * 

4* To s t a t e c l e a r l y that the o p i n i o n of the High A u t h o r i t y i s f o r the 
purpose of a s s u r i n g c o o r d i n a t i o n of investments ( t e x t e s de reference 
page 46 paragraph 3 ) * 

5* When the High u t h o r i t y has made an unfavorable d e c i s i o n on an 
investment program, such d e c i s i o n w i l l have the e f f e c t of f o r b i d d i n g 
the i n t e r e s t e d e n t e r p r i s e s from r e a l i s i n g such program, unless i t i s 
able to fi n a n c e i t u n t i r e l y out of i t s own funds ( B e l g i a n Reserve)* 

6» As to c o n s u l t a t i o n s w i t h the C o n s e i l , appeals and sanctions w i t h 
regard to investmentsi the gene r a l r u l e s apply* 
KOTOf I t a l i a n r e s e r v a t i o n s on a l l these p o i n t s * 

12* AGfiBBMBST REACHED AT MEETISQ of Oct*24*1950 C f t t4°3 
1» The o b j e c t i v e i s to seek e q u a l i t y i n r a i s i n g l i v i n g standards and 
working standards i n the c o a l and s t e e l i n d u s t r i e s * 



2* The methods of f i x i n g wages and s o c i a l charges i n the d i f f e r e n t 
p a r t i c i p a t i n g countries, are not a f f e c t e d by the t r e a t y * w i t h r e g a r d 
t o the coal,and s t e e l i n d u s t r i e s , w i t h the f o l l o w i n g r e s e r v a t i o n s : 

S* When the High A u t h o r i t y recognizes t h a t normally (?) low p r i c e s 
of one or s e v e r a l e n t e r p r i s e s r e s u l t from abnormal low wages, i t 
may address the necessary recommendations t o the i n t e r e s t e d enter
p r i s e s , a f t e r an o p i n i o n from the C*C* 

5# Any l o w e r i n g of wages i s f o r b i d d e n i n the c o a l and s t e e l in-* 
d u s t r i e s which a t the same time would b r i n g about a lowering of 
l i v i n g standards of l a b o r , and would be used as a means of permanent 
economy adjustment f o r e n t e r p r i s e s and f o r competition between enter* 
p r i s e s * This p r o v i s i o n s h a l l not prevent* 
(a) l o w e r i n g of wages r e s u l t i n g from the a p p l i c a t i o n of a f l e x i b l e 
s c a l e e s t a b l i s h e d l e g a l l y or c o n t r a c t u a l l y * 
(b) l o w e r i n g of wages brought about by a lowering of l i v i n g costs i n a 
p a r t i c u l a r r e g i o n * 
(c) Lowering of wages which c o r r e c t abnormally h i g h wages brought 
about by e x c e p t i o n a l circumstances which are no l o n g e r a p p l i c a b l e * 
(d) General measures a p p l i e d by a p a r t i c i p a t i n g country t o r e * 
e s t a b l i s h i t s former e q u i l i b r i u m , without p r e j u d i c e t o a p o s s i b l e 
a p p l i c a t i o n of the p r o v i s i o n s s e t f o r t h i n a r t i c l e ( " p e r t u r b a t i o n * ) * 
Any lowering of wages a f f e c t i n g a l l or a s u b s t a n t i a l p o r t i o n of the 
l a b o r f o r c e of an e n t e r p r i s e and o u t s i d e of the cases provided i n 
(a) and (d) should be reported t o the High A u t h o r i t y which may* 

a f t e r an o p i n i o n of the G*C* address a recommendation to the i n t e r e s t e d 
ente p r i s e s or Governments f o r compensating such l o w e r i n g ! i f the 



e n t e r p r i s e s cannot demonstrate j u s t i f i c a t i o n s s et f o r t h above i n 
(b) and (c) 

6* For a l l the preceding cases f o r recommendations i n p r i n c i p l e , 
the agreement (by a m a j o r i t y ) of the C o n s e i l i 3 necessary, except 
t h a t the C o n s e i l may d e f i n e w i t h the High A u t h o r i t y the i n d i v i d u a l 
matters whose importance does not j u s t i f y the i n t e r v e n t i o n of the 
C o n s e i l * 

7», Sanctions to be determined. 

8. liigrations:agreement on the proposals of the "Groupe de T r a v a i l * * 
^with a r e s e r v a t i o n f o r ^ u t c h agreement)• 

P* AOSmMBSm R33ACK&D AT ML'KT IKG CO? / P KU iP 
October 25* 1950 K l N 0 , c 

1* Customs d u t i e s and quotas* between the s i x c o u n t r i e s , w i l l be 
e l i m i n a t e d upon n o t i c e by the High A u t h o r i t y of the commencement 
of the t r a n s i t i o n a l apparatus* 

2« I n order to leave open the n e g o t i a t i o n s w i t h Great B r i t a i n , 
and u n t i l t h e i r c o n c l u s i o n , so that the hatmonization of t a r i f f s 
o.s not automatic, each government remains f r e e w i t h respect t o i t s t a r i f f 
i t being understood that f r e e c i r c u l a t i o n between the community w i l l be 
covered by a regime of " C e r t i f i c a t d * Q r i g i n e n i q u a n t i t a t i v e r e s t r i c 
t i o n s v i s a v i s t h i r d c o u n t r i e s w i l l be maintained* Therefore, regarding 
the freedom of exchange under the CH2EC, u n t i l the c o n c l u s i o n of these 
n e g o t i a t i o n s , the s i x c o u n t r i e s w i l l not place s t e e l on the l i s t of 
f r e e exchange* The High A u t h o r i t y w i l l n e g o t i a t e on behalf of the s i x 
c o u n t r i e s on mandate from the C o n s e i l * 



3» The customs convention w i l l f i x macimum and minimum l i m i t s f o r 
t a r i f f s of the member c o u n t r i e s ! the Benelux t a r i f f w i l l c o i n c i d e 
w i t h the minimum* The l i m i t s so f i x e d can be modified on the 
i n i t i a t i v e of the High A u t h o r i t y or of any government* by the 
O c n s e i l a c t i n g unanimously* 

G* AQKBfflPSro REACHED AT MEETING 

i t . Paragraph I of document îîo* II i s approved, provided t h a t (b) 
s h a l l be m o d i f i e d as f o l l o w s I 

"b) que ces r i x bas ne touchent pas seulement quelques t r a n s a c t i o n s 
particulières d'un caractère purement l o c a l ou purement teiqporairet 
et n 1 a i e n t pas pour conséquence que l e s mîmes e n t r e p r i s e s p r a t i q u e n t 
des p r i x d ? a u t a n t p l u s élevés sur un autre p o i n t ou â un autre moment, 
ou que l 1 ensemble des p r i x s o i t d'autant p l u s élevé dans une autre 
période"• 

2j. Paragraph I I i s approved i n s u b s t i t u t i n g " s a l a i r e s anormalement 
bas" f o r ' s a l a i r e s trop bas"* 

j&X Paragraph I I I 13 approved* 

£. Paragraph IV i s approved p r o v i d e d t h a t the f i r s t phrase 3 h a l l 
commence w i t h "dans l'ensemble du marché commun% and the l a s t 
phrase " I l n f e x c l u t pas non p l u s * * * * i s e l i m i n a t e d * 

d e f i n i t i o n s 
fit, The rttrytgwirttax of Paragraph V are adopted, p r o v i d e d the f ollowijfrg 
i s added t 



• AU sens s t r i c t , les p r i x départ doivent Stre comptés à l a s o r t i s 
de l ' u s i n e , ou sur l e carreau de l a mine» mais on entend c e t t e 
expression jusqu'à c o u v r i r des p r i x au départ du p o i n t c e n t r a l d fun 
b a s s i n t i n i e r ou d'une région p r o d u c t r i c e , ou d'un centre d*expédition 

pros*1?* 
"Les p r i x de parité euxrmSmes peuvent s'entendre en deux sens: 
une c o t a t i o n d'après un p r i x fixé en un p o i n t c e n t r a l de l a région ou & 
un noeud do communication proche du l i e u de pro d u c t i o n , auquel 
s 1 a j o u t e le transport I ou bien l a possibilité o f f e r t e h. une entrer-
p r i s e d'une zone de vendre à un p r i x rendu, calculé d'après 1« 
p r i x au p o i n t c e n t r a l , accru du t r a n s p o r t * d'une autre zone** 

6» At the beginning of the methods of quotation now p r a c t i c e d w i l l 
apply* i r i c e s w i l l be, i n p r i n c i p l e * ex works* The p r i c e s for c o a l 
and p a r i t y (basing p o i n t ) p r i c e s f o r s t e e l * 

7• I f the r i g h t to s e l l a t the p a r i t y p r i c e of another e n t e r p r i s e 
leads to di s t u r b a n c e , the High A u t h o r i t y must intervene I 
(a) Bu addressing recommendations to the e n t e r p r i s e i f the p r i c e s 
are excessive or too low on the b a s i s of the p r i n c i p l e s set f o r t h 
i n the memorandum on p r i c e s i i n cases of f a i l u r e to c a r r y out the 
recommendations the High A u t h o r i t y w i l l f i x the p r i c e at which the 
e n t e r p r i s e oho Id s e l l ( I t a l i a n reserve)# 
(b) omitted?) 

8* The High A u t h o r i t y may change r u l e s of p r i c e q u o t a t i o n s i n 

aoreement w i t h the C o n s e i l ( m a j o r i t y ) ( I t a l i a n r e s e r v e ) 



AM G 8/2/25 
30* 

9» Page 5, added to the second l i n e s " b r i q u e t t e s de l i g n i t e " 

10* Paragraph VI i s approved, p r o v i d e d the l a s t paragraph i s 
amended as f o l l o w s ; 
•La Haute Autorité a Is d r o i t de fixer*»*«• c o n s u l t a t i o n s * 311« 
exerce ce d r o i t conformément aux o b l i g a t i o n s q u i résultent pour e l l e 
du Paragraphe I * n 

11* To the extent neoessary, the High A u t h o r i t y may t e m p o r a r i l y 
a u t h o r i z e and supervise the mechanism of l o c a l compensation i n 
order to support necessary marginal e n t e r p r i s e s , but w i t h a view 
to the lowest p o s s i b l e p r i c e s * Among f i e l d s or r e g i o n s , the High 
A u t h o r i t y may not i n s t i t u t e or a u t h o r i z e such mechanism except w i t h 
concurrence of the Conseil» 

12» The Paragraph V I I page 7$ i s approved from the words "en 
matière d' a c i e r ( n i n t h line)****»" p r o v i d e d t h a t i t i s s p e c i f i e d ! 
(a) t h a t the d i s p o s i t i o n s are a p p l i c a b l e pnly i n manifest c r i s e s * 
(b) that the sums c o l l e c t e d are reimbursed to e n t e r p r i s e s having 
market p r i c e s lower than those a u t h o r i z e d * 
(c) t h a t t h i s p r o v i s i o n complements the compte-rendu NO* 7 (meeting 
of October 15, 1950) 

13* S l i inate the second p a r a r a p h of Paragraph V I I I * With r e g a r d 
to the f i r s t paragraph, export p r i c e p o l i c y s h a l l remain w i t h i n 
e q u i t a b l e l i m i t s f c r purchasers as w e l l as producers* 



H* MEETING OF 28 Oct#1950 rO *)o A 

1» There Is a " p e r t u r b a t i o n " i f the a c t i o n of one s t a t e 
creates s e r i o u s d i s e q u i l i b r i u m i n the s i n g l e market by substantially 
i n c r e a s i n g d i f f e r e n c e s i n c o s t s independently of income* 
(a) I f the a c t i o n of such State a f f e c t s i t s own i n d u s t r y a d v e r s e l y * 
a s s i s t a n c e by that 3 t a t c to i t s own i n d u s t r y can be contei^plated 
but i t must o b t a i n agreement from the High A u t h o r i t y w i t h regard 
to i t s ex t e n t , terms and d u r a t i o n * 
(b) I f the a c t i o n of such State a f f e c t s adversely competitive 
i n d u s t r i e s , the ge n e r a l o b l i g a t i o n not t o d i s t u r b the f u n c t i o n i n g 
of the s i n g l e market o b l i g e s that S t a t e to modify the e f f e c t s of 
i t s a c t i o n on the s i n g l e market* The High A u t h o r i t y may send i t a 
recommendation o b l i g i n g i t to make compensation f o r such adverse 
f a c t s o£ competing i n d u s t r i e s by such means as i t may Judge ex* 
pedient* 

2* The a c t i o n of a s t a t e which has the e f f e c t , on the c o n t r a r y , 
of reducing cost d i f f e r e n c e s , f a c i l i t a t e s the f u n c t i o n of the 
s i n g l e market; i t i s only i n the case where a s p e c i a l advantage 
accrues to the c o a l or s t e e l i n d u s t r y i n comparison w i t h other 
i n d u s t r i e s i n the same country, that the High A u t h o r i t y may address 
a recommendation to such S t a t e * 

3,*, Rule 1 (a) a p p l i e s i n the case of v a r i a t i o n s of wages, even 
i f t h i s does not r e s u l t from a governmental a c t i o n * 



I . PROPOSALS KBLATIVB TO THE „ 
SBHZSASZOK CP QUOTAS OR /J4LOCATIONS IN A PERIOD G£ tvJc 17" 

OP SHORTAGES • 

complementing oompts-rendu Ho* 7» (Meeting of October 15, I960)* 

1» P r o d u c t i o n quotas w i l l be terminated, i f on i n i t i a t i v e of the 
High Authority or one of the governments, the C o n s e i l , upon c o n s u l t a t i o n 
does not maintain such quotas by a m a j o r i t y vote* 

8J A l l o c a t i o n s i n a p e r i o d of shortages w i l l be terminated! 
)a) e i t h e r by a d e c i s i o n of the High A u t h o r i t y , a f t e r c o n s u l t a t i o n 
v h the C o n s e i l , and i n the absence of a unanimous c o n t r a r y d e c i s i o n 
by the C o n s e i l , or 
(b) by unanimous d e c i s i o n of the C o n s e i l * 

J . mSSTJSQ OF OCTOBER 28, 1950 ^ No 
(Afternoon) 

The f o l l o w i n g m o d i f i c a t i o n s and d e f i n i t i o n s are a p p l i c a b l e to the 
proposals formulated i n document No* 13 (?) 
1* There w i l l be a s i n g l e budget f c r the expanses of the High 
a u t h o r i t y , the Court and the s e c r e t a r i a t of the C o n s e i l , and the 
. ^senbly* 

jfet ./hen the j u r i s d i c t i o n of the Court and the Assembly are extended 
to other f i e l d s , new f i n a n c i a l arrangemen t s w i l l be made* 

3* The budget of the High A u t h o r i t y , beginning w i t h the second year* 
w i l l be submitted to p r i o r vote of the Assembly;if the supplementary 
a p p r o p r i a t i o n s are necessary during the ye a r , the High A u t h o r i t y w i l l 
ask the agreenient of the C o n s e i l * 



The Cod.ee 11 w i l l f i x s a l a r i e s f o r members of the High a u t h o r i t y 
before nomination of the P r e s i d e n t of the High A u t h o r i t y ! other 
s a l a r i e s and a d m i n i s t r a t i v e expenses w i l l be f i x e d by the P r e s i d e n t 
of the High A u t h o r i t y * 

5» A government may not be o b l i g e d t o guarantee loans r a i s e d 
for the purpose of investments outside i t s t e r r i t o r y * 

6^ The High Authority s h a l l arrange terms f o r borrowing and 
guarantees, so as to create a reserve fund* 

2i The High A u t h o r i t y w i l l not i t s e l f c a r r y out the banking operations 
corresponding to i t s f i n a n c i a l d u t i e s * 
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