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| (Mestings of :Beptcnhcr 1 and 24 1950)
s Immgdiate elimination of customs XxxXf£f barriers and quantitative
restrictions between the participating Statess
. be Libaral policy for imports from third gountriese. A convention
is to be prepared which should be ratified by the different Parlia=
ments 2t the same time¢ as the Treaty. This convention will fix:
The Benelux Tariff}

The maxumum rates of duties of other countriesg
The proosdures of establishing and modifying tariffs of
:gx::iu other than Bsleux, within the maximum provided
¢es The count:ciea with overseas poasessions are to ta.ke all messures
&n their power %0 ¢liminsate all disecriminative admtmati:n measures
existing in favor of metropolitan productss .
de With regard to anti~dumping messureSs the oouaﬁmtions born out
in the firat report of the Group of Commercial Poﬁ;;q are approved

and the necessity of giving all requisite flexibility to the High

Authority in this matter is recognized.

¢+ The German Delegation having argued that roqueﬁtu for derogations
of the most "favored' nations clause nesd not be m‘;‘bnutcd for
epproval to GATT, in view of the supra~-nationsl charsoter of the
Plan organisms, this question was referred to B gra;up of Jjuristis,
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particularly as to what treaty-making powers it would be neceasary

to #ive to the Plan Or:anisms in order to give them a supra-national
character which would place them outside of GAI'T3 and as to the

terms on which participetion of the Flaum Orgenisms in GATT could be
contamplatede In addition, the Commerclal Folicy Committee was asked
vwhether tresaty-making power in this field should be given to the

“lan Orpganisms, or power to address recommendations to the participatin,
Statess 1T wes agreed that reports would be awaited from those two
Conmnittees before decding whet should be done with regerd to GATT

and in particular whether it would we preferable to invok& xticle

24 (informatio.n for GATT) or srticle 25 (request for protection

from G .é’\.'l‘T) .

Qe INAIGITOY ¢ERIGD (Meeting of September 4, 1950)

ae After ¢ generel ldiscussion, &ll suestions were referred to the
Committee of Six foxr studye.

be It was reccgniged tnet in ordexr lLc determine the lmportence

of tihie neceusaly perequalion messures (¢ permit the establishment

of @ ain le market immediately without disrupting production,

the expertes of the Committee of Jix should comuence by prapaving
& general teble showing the costs of perequation, together with tha
cdventares and disedvantages which viould rasult for each national
eaconomy from the establishment of & sinzle market.
c¢e The Gaorman oelegation took the viagw that if it appeared from this
table to be impossible [or any country to baar the costs of peraqua~
tion, it would be nsecessary (o study other msasures permitifng the
eatablishment of a single market by stages; and reserve the privilege

of melkipg con:rete proposals in this regarde
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Be_ FRODUCTION PROGRAVS (Meetinz of Septs Bs 1950)

&« In normal circumstances, the High authority would limit itself

to working dut from time to time, in consultation with the governments,
ti3 regional groups and possibly with enterprises, provisional pro-
grems for the orientation of the enterprises in the establishment

of their own production program.

be Under zbnormal circumstances (shortages or over-.roduction), the
High suthority should first seek indirect methods of influeneing
production, for example, by modifying its price policy, or consulting
with enterprises or regional groups as to appropriate solutions ror the
situation.

Ce Only in the case of failure of such indirect methods, would the
High aiuthority have the power to intervene directly: in the case of a
pesriod of shortages, by control of exporim and perhaps the setiing up
of a systam of ullocationsy and in periods of over-production, by
control of imports and perhaps the cestablishment of obligatory pro=
duction programs (quotus)e.

de It was agreed that the Group of Six should define the methods of

application for the measures mentioned abovee.

4, PRICES (Meetings of September 6 and 7, 1950)

e There was agreement on the general lines of prooedure for fixing
prices, i.es, the homologation by the IIigh Authorlty of prices proposec
by regionsl groups and, in case of persistent dissureement betwesn the
igh suthority and regional groups, the fixing of prices by the High
authority itself.
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be It was agreed that prices should be cstablished at as low a
laval ag poasible.
ce In o genaral wey, it wes agreed that after study by the Group
of Six of price measures which should be taken during the tranaitofy
neriod, the discussion could be resumed in a moxre useful way. In
principle, it was reccgnized'that if it were necessary to fix how
certain rules for establishing prices (laevel, methods of gquotation,
peraquation, etcs.) during the transitory period, it was not possible
to bind the High suthority by inflexible rules for a permanent
pariod. For the latter period, general principles should be fixed
to dire.t tha sctions of the High authority and the procedure according
to winieh it would be authorized to modify thes rezime esteblished for

the transitory pericde

Be INVESWIINITS AND KREADAPTATION (Heeting of Sept. 8, 1950

ae With regard to Readaptation, there was gensral cgreemsnt on

the conclusions of the Committee on Production, reflected in fghe
revised text of artiele 23« However, there was one aree of disw
agreament on the part of the Belglans, who requested that readaptation
funds be used for the payment of certain indemnities to enterprises
which are obliged to stop work Ly reasmon of the establishment of a
8ingle markete The DBelgian lLelegation was ssked to re-axamine its
positione.

be A new proposal was presented by the Dutch Delegation, which
suggested that readaptation funds not be eliminated at the end of
the transition period, bul bLecome & permmnent machanism peraitting
the High .wuthority to conizibuie (o the provectiion of lator from
unemployment risks, dua to {technical progresse. It was agreed that

this proposal which received the immediate support of the Italian

'é'
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Delegetion, should be studied thoroughly by the Group of Sixe.

ce Regarding the policy to be developed hy the High Authority on
Investments, genersl agreement was reached on the generel lines of
Article 28, as prepared by the Committes on Production. However,
the Dutch Delegation raised difficulties in asking that no dis.
crimination be made between'private and public capital = that

either an unfavorable opinion by the High iuthority should forbid
the realizzntion of an investment program regardless of the oxrigin

of the funds therefor, with an exception for self-financing, cr that
the opinion of ths High Authority be Xkmxmmgikix solely of an indica~
tive charscter. It appsared that this Dutch position was based on
the Lutch situation, and it was therefore decided that the problem
would be rew~cxamined batween Franco-~Dutch expaerts before a new proe

posal was subnitted to the Committea of Sixe

Ceptember 12, 1950)

a. igreement in principle was reached on the report by the Group

of Wages«

be It was copceded that the IHigh .uthority shouvld nog intervenae
directly in Iixing vwages, only by certain indirect methods {informoe
tion, price-fixing, participation of Consultative Comnittee and
Rezionael Groups in the worx of the High Authority, davelopment of
productivity end funds of readaptation.), will the High suthority
take pooitive action for the realization of the rlzn's objective of
"Bqualization in improvement of living conditions of lzhoxr® and ths
condemnation of any competitive policy based on lowering of wagenj
only in the case of artificiel distoxrtion in lobor expenses of anter-
prises in the single market, will the High suthority be empowered to

intervene, either by Article £6 or 30, on terms and with methods
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remaining to be defined. To fzcilitate discussions, it was agreed
to ask the ‘roup of xkx Wages to draw up a composition of labor costs
of enterprises in the various Statese It was also decided to set up
a balance sheet to discover in what mhasure inequalities in labor coste
ware compenssted for by inesqualities among other price camponents, to
try and determine what modifications might be foreseen in price struce-
tures between the participating countries within the next few years.
ce Tha question as to the use of readsptation funds after the transi-
tional period for cushioning labor against technological unemployment
(butch proposal), was re-raised, but it was decided to awaits the report
of the Group of Sixe
de The Italian Delegation raised the question of the necessity of
elimination of impediments to free circulation of labor between the
six countries, as well as the elimination of existing inequalities,
in direot or indirect compensation for national or foreign labor in any
particular country. This proposal was supported 5y the German Delegation
and it was referred to a group of experts for study and under the super-
vision of the Committee on Wages. The Italian and German Delegations
were to submit conorete proposals on these points to the experts of the
other countriese. The German Delegation also asked for a study of the
possibility of extending the right Bf free circulation to business and
industrial personnel of the various countries, The Committee of Jurists
was to be asked to list the impediments which presently exist.

L i L A 2 2 J



Bs AGREEMENT REACHED AT MEETINGSOF
— OCTOBER 11th and 12%h, 1950

OWERS OF THE HIGH AUTHO. CR N
ae Information =~ the revision of the first paragraph of Article 21
as revised is to be modified (@extes de référence page 168), hy
substituting in the second line the word *necéssaires" for “utiles”,
and eliminating "elle veillere & ce que les demandes d'information
soient réduites au minimum®,.
be Prices: The High Authority will have the power to fix rules
for the establishment of prices (there will be a separate agreement
for methods of quotation during the transitory period, on which
certain views have been developed which need further study.) In
normel times, the intavention of the High Authority will be limited
to fixing such rules, in agreement with a specific majority of the
Conseil., In addition, the High authority will fix minimum‘or maximum
prices after consultation with the Conseil.

CR N° 2

SANCTIQONS AND APY FOR _ENT Se CRN® L
&+ Decisions of the High suthority will be executory and the High
sut.ority can levy sanctions by fines or daily penalties, having fixed
maxima, for violation of its decisions,
be Before applying such sanctions, the High Authority shall give
the snterprises an opportunity to be hearde
¢e The proposed maxima rates of sanctions with regard to information
were adopted: nomely, 2% of the preceding yezr's turnover, 104 of

the daily turnovers
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de Enterprises against whom a sanction has been decided msy
appeal to the Court, based on "l'abus de pouvoir, le détournement
de pouvoirs, la matérialité des faits, le montant e xcessif de
l'emende."

@+ Appeals against decisions of the High suthority will not
suspend execution of such decisions. _

f. Appeals by.enterpriaen shall net involve any payment of
demages by the High Authority.

8¢ Cost of the procedure will be levied against the enterprise.

T AP A P WS WSS e W S

CRNL
CONSULTA yli e

a&e There will only be one C.C.
be It will ave 30 to 40 memberss producers, users and unionists
(numbers within categories to bes determined).
Ce Members of the C.Ce will have a representative character
and will not represent organizations.
de Members of the C.Ce will be named for two years and replaced
as provided belowe.
@e The C.Ce will designate the most representative organisation

candidates
waoom it will request to propose membars to the C.C, Thés yuxmxkity
will be nominated by the Conseil, which mny refuse any candidate
and demand a new designatione.
fo The Conseil will ask regional groups to designate producer mem=
bars, the "Confédération Internationale des Syndicats Libres" and
the "Fédération des Sundicats Chrétiens" to desi;nate labor members

(Italian reserve), and national organizations to designate user members
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ge The High Authority may consult the C.Cs whenever it Judges
opportunee.
he The High suthority must consult the C.C. before taking a
decilsion or meking a recommendation.

i« the Co,Cu's (?) regulate t@eit own procedures.

The High Authority may set up any Comité dtitudes that
it may deem necessary, particularly a Comité d'Btudes Lconomiques.

Do RHGTONAL GROUPS. )
as At the beginning, the Governments will notify the High Authority
of the Regional Groups in their countries, distinguisking between
coal and steeles The High suthority will set up a Comité d'Itudes

to make proposals regarding geographical boundaries for the Rezional
Groups without regard for national frontiers, as well as the future
status of these groupse The High Authority in agreement with a
unanimity of the Conseil, will provecate permanent regulation with
regard to these groups. If the Comité d'Etudes concludes that such
geographical boundaries should not take into account national frone
tiers, the governments cannot question this principlee.

ce The formation of groups is voluntary and achesion to such groups
is permissive.

de A Regionzl Group is made up of the producers of coal or steel.
e. The groups will act as administrative posts of the High Authority
and they will also offer proposals regarding prices st the request
of the High Authoritye
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f+' for the elaboration of these proposals, the Regional Groups
must censult users and the unions.
g8« The High Authority will use these groups for the digssemination
of information regarding its functions. To this extent, the groups
will be the agents of the High authority for all the enterprises
situated within their geographical limits.
he The High Authority may communicete directly with enterprises
at any time or on any subjecte.

Ds _ AGREEMZNT REACHED AT MEE of Oct 15,1960 CR N° T
e The High iuthority, if it finds that the Community is cone
fronted with a period of manifest crisis (over-production, collapse
of prices) must so advise the Conseil and request a decision (by
majority) as to the institution of a recime of production quotas.
sfter authorization of the Conseil, the High Authority will establish
auotas on an equitable bagis, taking into account the needs of the
Comunity and of the respective share of the enterprises in the
oroduction of the Jommunitye. If the High Authority fails to act, the

Government of one of the member countries may so advise the Conseil,

2s If ofter having refused (?) all the direct or indirect methods
at its disposal, the High Authority finds that the Community is cone
fronted with a serious shortage of certain or zll of the products
under its jurisdiction, the High Authority shall so advise the
Conseil. If the High suthority fails to act, the Government of one
of the member countries may so advise the Conseils The Conseil,
acting by unanimity, will decide on the necessary measures, bacged on
proposals by the High Authority regarding manufacturing priorities

and allocations of the Community's available supplies of coal and steel
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in the absence of the unanimous decision of the Conseil, the High
suthority will procead itself to allocate avallable suppliss betwean
the member countries, Ins its decision, it will take zccount of the
consumption of each country in relation to the production of the
Community. ' ~ 1
In the member countries, the ellocations of supplies

granted by the High Authority will be made by the Governmenta.

3¢ The institution of import or export restrictions will be regulated
by the High suthority in egreemsnt with the Conseil (acting by a
najority) on the request of the High Authority or from the Government &

one of the member stuates.

4. To state clearly that the opinion of the High Authority is for the
purpose of assuring coordination of investments (textes de référance

page 46 paragraph 3).

5. Vhen the High uthority has made an unfavorable decision on an
investient program, such decision will have the effect of forbldding
the interested enterprises from realiszing such program, unless it is

able to finance it wntirely out of its own funds (Belglan Reserve).

6. 48 to consultations with the Conseil, appeals and sanctions with
regard to investments: the general rules applys
HOTE: Italian reservations on all these points.

le The objective is to seek equality in raeising living standards and

working standards in the coal and steel industries.



28

2+ The methodsof fixing wages and social charges in the different
participating countries, are not affected by the treaty, with regard
to the coalyand steel industries, with the following reservations:

3. Vhen the High Authority recognizes that normelly (?) low prices
of one or several enterprises result from abnormal low wages, it
may sddress the necessary recommendations to the interested entere

prises, after an opinion from the C.C.

5. Any lowering of wages is forbidden in the coal and steel in=
dustries which at the same time would bring about & lowering of

living standards of labor, and would be used as a means of permament
economy adjustment for enterpriases and for competition between entere
prises. This provision shall not prevent:

(a) lowering of wages resulting from the applicatidn of e flexible
geaple established legally orxr contractuallye.

(b) lowering of wages brought about by a lowering of living costs in a
particular region.

(c) Lowering of wages which correct abnormslly high wages brought
about by exceptional circumstances which are no longer applicables

(d) Ceneral measures applied by & participating cduntry to re-
establish its former equilibrium, without prejudice to a possible
application of the provisions set forth in article ("perturbation®).
Any lowering of vwages affecting all or a substantial portion of the
lahor foree of an enterprise and outside of the cadea provided 4in

(2) and (d) should be reported to the High authority which may,

after an opinion of the C.Ce address & recommendation to the interested

ente. prises or Governments for compensating such lowerings if the



2%,
enterprises cannot demonsirate Justifloations set forth above in

(v) and (¢)

6y For all the preceding cases for recdmmnndationa in principle,
the agreamant (by o majority) of ;he Conseil iz necessary, except
that the Conseil msy define with the High Authority the individual
mattars whose importance does not justify the intervention of the

Consaeil.
1. fSanctions to be determined.

8. lHigrationsiagreemgnt on the proposals of the "Groupe de Travail".
(with a reservation for Lutch azraemsnt),

g vy T P Al e S PP

Fo ACGREEMENT REACHED AT MERTING QF CR No 1
October 25, 1950 -

1. Customs duties and quotas, between the six countries, will be

eliminsted upon notice by the High ruthority of the commencemant

of the tronsitional apparatuse.

2s In order to leave open the negotiations with Great Britain,

and until their conclusion, so that the hatmonization of tariffs

«8 not automatic, each government remains free with respect to its tariff
it being understood that free circulation betwesn the Community will be
covered by a regime of "Certificat d'Origine"; quantitative restrice
tions vis & vis third countries will be maintained. Thersefore, regarding
the freedom of exchange under the OEEC, until ths coneclusion of these
negotiations, the six countries will not place stecel on the list of

free exchange. The High Authority will negotiate on behalf of the six

countries on mandate from the Conseil.
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ig; The customs convention will rtﬁ macimum and minimum limits for
teriffa of the member countriesj; the Benelux tariff will coineoide
with the minimum. The limits so fixed can be modified on the
initiative of the High Authority or of any government, by the
Consell acting unanimouslye

Lab L L L B L L

Ge AGRUEMENT REACHED AT MEETING
Qctobexr 2%, 1950 CR NS

1. Faragraph I of document No. II is approved, provided that (b)

shall be modified cs follows:
"b) que ces rix bas ne touchent pas seulsment queljues transactions
particulidres d'un caractdre purement loeal ou purement temporaire,
et n'alent pas pour conséquence que laes m8men entreprises pratiquent

. des prix d'autant plus élevés sur un autre point ou & un autre moment,
ou que l'engemble des prix soit d'autant plus élevé dans ung sutre

période".

2« Paragraph II 1s approved in substituting "salaires znormalement

bas” for "salaires trop bas?,
3e Paregreoh III is approved.

4. Paragraph IV is approved provided that the firat phrese shall
commencs with “dans l'snsemble du marché commun®, and the last
nhrase "il n'exclut pas non pluse..* is eliminated.

definitions
5s The gmxignxtiwx of ‘aragraph V are sdopted, provided the followipg

ig 2dded
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"su sens strict, las prix départ doivent 8tre comptés A la sortie
de l'usine, ou sur le carrsau de la mine, mais on entend cetts

expression jusqu'd couvrir des prix au départ du point central d'un

bassin minier ou d'une région productrice, ou d'un contfa d'expédition
Rrochgs

"Les prix de parité eux~-mlmes peuvent-a'ontendra en deux senss

une cotation d'aprds un prix £ix$ en un point ceniral de la régien ou &
un nosud dea communication proche du lieu de production, auquel

stojoute le transports ou bien la possibilité offerte b une entrew
prise d'une zone de vendre & un prix renduy caelculé d'aprds le

prix au point central, zccru du transport, d'une autre zona."

(1% At the beginning of the methods of quotation now practiced will
applys Friees will be, in prineiple, ex works. The prices for cozl
and parity (basing point) prices for stesl.

2s If the right to sell at the parity price of another enterprise
leads to disturbance, the High Authority must intervense:

(a) Bu addressing recommendations to the enterprise if the prices
are excessive or too low on the basis of the principles set forth
in the megmorandum on pricesy in cases of fallure to carry out thas
recommendations the High Authority will fix the price &t which the
entarprise sho.uld sell (Italian reserve).

(b) omitted?)

8s The High Authority may chrnnge rules of price quotations in

apreament with the Conseil (majority) (Italian roseive)
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2s Yage 5, added to the second line: "briguettes de lignite"

10. Tersgraph VI is approved, provided the last paragreph is
amended as follows:

"La Haute ifutorité a le droiy de fixereesoe consultations. ZEile
exerce ce droit conformément aux obligations qui résultent pour elle

du Paragrape I."

dl. To the cxtent necessary, the High Authority may temporarily
authorize and supervise the mechanism of local compensation in
order to support necessary marginal enterprises, but with a viaw

to the lowest possible prices. :mong fields or regions, the High
suthority may not institute or authorize such mechanism except with

concurrence of the Conseile.

12s The Faragraph VII page 7, is @pproved from the words "en
matidre d'celer (ninth line)s,eee” provided that it is specified:
(a) that the dispositions are applicable pnly in msnifast crises.
(b) that the sums collected are roimbursed to enterprises having
market prices lower than those authorized.

(e) that this provision complements the compte-rendu Noe. 7 (meeting
of October 15, 1950)

13, Eli inate the second para:raph of Paragraph VIII. With regard
to the first paragraph, export price policy shall remain within
equitable limits for purchasers as well as producers.
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‘He MEETING OF 28 Octel950 5 o s
] 3 . (_KN vé

Lls There is a "perturbation® if the actlion of one State

creates serious disequilibrium in the single market by substantially
increasing differences in costs independently of incoms.

(a) If the action of such State affeocts its own industry adversely,
cosistance by that State to its own industry can be contemplated
but it must obtain agreemsnt from the High authority with regard

to ito extent, terms and duration.

(b) If the action of such State affects adversely competitivs
industries, the generzl obligation not to disturb the functioning
of the single market obliges that State to modify the effects of

its action on the single markete The High suthority mey send it a
recommendation obliging it to moke campensation for such adverse
faects of competing industries by such means as it may Jjudge exe

prediente

2¢ The action of a State which has the effect, on the contrery,
of reducing cost differences, facilitates tha function of the
single markety it is only in the case where 2 special advantage
accrues to the cosl or steel industry in compaerison with othar
industries in the same country, that the High suthority may addre:s

a recommendation to such State.

3s Rule 1 (a) applies in the case of variations of wages, even

if this does not result from a governmental actione.
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I. TPROPOSALS RELATIVE TO THE -
ERMINATION F QUOTAS OR ALLOCATIONS IN A PERIGD (R NelF
OF SHORTAGES.

complementing compte~-rendu Nos 7. (Meeting of October 15, 1950).

le Produxtion quotas will be terminated, if on initizative of the
High authority or cne of the governments, the Conseil, upon consultation
does not maintain such quotas by a majority votee

8+ Allocations in o period of shortages will be terminated:

Ja) either by o decision of the High authority, after consultation

v h the Ccnseil, and in the absence of a unanimous contrary decision
by the Conssil, or

(b) Yy unanimous decision of the Conseil,

J. MEETING OF OCTOBZR 28, 1960 (R Noi9
Af ternoon)

The following modifications and definitions are applicable to the
proposels formulated in document Roe. 13 (?)

le Thare will be a single budget for the e¢xpenses of the High
~uthority, the Court and the 3ccereteriat of the Conseil, and the

- 48 emblyt

2 When the Jurisdiction of the Court and the Assembly are extended

to other fiselds, new financial arrangemen ts will be made.

Ss. The budget of the High Asuthority, beginning with the second year,
will be submitted to prior vote of the issembly;if the supplementery
appropriations are necessary during the ysar , the High suthority will

ask the agreemant of ths Conseile
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£e The Conseil will fix salaries for members of the High suthority
before nomination of the President of the High iuthority; eother
salaries and adninistrative expenses will be rixed by the President

of the High Authority.

Be A povernment may not be'obligad to guarantee loans raisecd

for the purpose of investments outside its territory.

6e The High suthority shall arrange terms for borrowing and

guarantees, so as to create a resarve fund.

Z. The High futhority will not itself carry out the banking operations
corrssponding to ite financial dutieg.

- S -~
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