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OF TH3 COUNCIL ON 7 t h JI TLY 1950 

The French D o l e g a t i o n " i s g l a d t h a t d i s c u s s i o n s are to s t a r t 
today on the g e n e r a l " p o l i c y and f u t u r e work of the O r g a n i s a t i o n 
f o r European Economic C o - o p o r a t i o n . I t thanks the S e c r e t a r y -
G e n e r a l f o r having i n i t i a t e d -fchis discussion by the statomont 
he nado a t tho l a s t C o u n c i l n o c t i n g . I t has found the 
c o n t r i b u t i o n s a l r e a d y nado by Dr S t i k k e r and Btr>« P e l l a on t h i s 
s u b j e c t , most i n t e r e s t i n g . 

Indued, v/e a l l f o o l t h a t t h i s g e n e r a l d i s c u s s i o n Í3 most 
opportune. Thanks to the h e l p of tho U n i t e d State3 and to our 
own e f f o r t s , wo have a l l rauo s u f f i c i e n t economic progress to be 
no l o n r o r 3ubj:.ct t o tho t h r e a t of any imminent d i s a s t e r ; wo can 
now lo o k beyond tho immediate f u t u r e . And y.jt wo are f a c e d w i t h a 
t i m c - l i r . i t , oinco wo knov: t h u t i n two years time American 
A i d , i n i t s present form, w i l l have endod , and t h a t the 
i n t e r n a t i o n a l p o s i t i o n r e q u i r c s us to mako s t i l l ^ r o a t e r e f f o r t s . 

I t i s , t h e r e f o r e , time f o r U3 to d e c i d o which p a t h v/c 
w i s h t o f o l l o w , and t h i s done, to ar;rco on a p l a n of a c t i o n . 

F i r s t , what are our o b j e c t i v e s ? 

In a sense, they a r o s t i l l the same as they wore tho day 
they wore l a i d down i n the s t a t u t e s of our O r g a n i s a t i o n , Wc 
s t i l l w i s h ' t o be 3urc t h a t our balance of accounts i s i n 
e q u i l i b r i u m . We s t i l l w i s h t o achieve f u l l employment, Wc 3 t i l l 
w i s h to i n c r e a s e " t h e standard of l i v i n g of our p e o p l e s . 
But porhapa today we are mero f u l l y aware of the l i n k s between 
t h o s e " o b j e c t i v e s and of the c o n d i t i o n s t h a t govern t h e i r 
achievement, 
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E q u i l i b r i u m i n tho balance of accounts, l n c l 
e q u i l i b r i u m i n our balance w i t h tho d o l l a r a r o a , sh 
bo c o n s i d o r e d as being i n i t s e l f a s u f f i c i e n t objee 

i n c l u d i n g 
h o u l d not 

- „jctive, 
s i n c e t h i s problem would not e x i s t i f the c o u n t r i e s of Europe 
wore ready to s a c r i f i c e t h e i r p l a n s of expansion, and t h e i r 
standard of l i v i n g . 

Nor i s f u l l employment i n i t s e l f £ s u f f i c i e n t o b j e c t i v e ^ 
s i n c e , i n theory, i t c o u l d be a t t a i n e d i n p o v e r t y and 
enslavement, 

A l i m i t would 3ocn bo sot to tho r i s e i n our standard 
of l i v i n g , i f , fro-> tho s t a r t , wo wcro t o accept t h a t our 
economic r o l o t i o n s w i t h tho r e s t uf tho hemisphere c o u l d 
novor become as c l o s e and as f r e e as thoso w i t h our immediate 
neighboura, 

I soo o n l y one way to r e a c h s i m u l t a n e o u s l y the o b j e c 
t i v e s wo "have chosen ; i t i s t h a t our goods booomo c o m p e t i t i v e 
w i t h American goods both on tho U n i t e d S t a t e s and o t h e r 
markets. Thi s i s tho o n l y .way i n which wo can hope one day 
to dispense w i t h d o l l a r a i d , w i t h o u t h a v i n g to d i s c r i m i n a t e 
a g a i n s t the U n i t e d S t a t e s , This i s the o n l y way to s o l v o 
tho problem of our balance of accounts w i t h tho western 
hemisphere, to improve tho standard of l i v i n g of our peoples 
and to guarantee them f u l l employment. 

Presuming t l i a t t h i s i s indeed our o b j e c t i v e , thore i s 
one immediate q u e s t i o n . Vhat has to be done to achieve i t ? 
And moro p r e c i s e l y : can any ono o f us achieve i t by i n d i 
v i d u a l a c t i o n within our own f r o n t i e r s ? 

F r a n k l y , I do not t h i n k so, and f o r v a r i o u s r e a s o n s , 

A c r i c a n p r o d u c t i o n has an advantage i tho s i z e of 
i t s home market. T h i s , when p r o d u c t i o n 3.3 o n l y p o s s i b l e 
g i v e n a l a r g o I n i t i a l investment and c o s t l y s c i e n t i f i c 
r e s e a r c h , i s of f i r s t importance. The time has passed when 
v/c c o u l d - oven i f wo so wished - o f f sot t h i s advantage 
by a c c e p t i n g t h a t cur workors should have a standard of 
l i v i n g c o n s i d e r a b l y below that of t h e i r American comrades ; 
p r o g r e s s c r e a t e s t e c h n i c a l and f i n a n c i a l demands, a g a i n s t 
which n o t h i n g can p r e v a i l . So l o n g as wo p l a n our p r o d u c t i o n s 
on a n a t i o n a l b a s i s , wo s h a l l novor be able s a t i s f a c t o r i l y t o 
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w r i t e o f f c a p i t a l e x p e n d i t u r e and the expenditure i n v o l v e d 
by c o n t i n u a l l y Improving t o c h n i q u o . I n other words, a s " l o n g 
as our producers p l a n on the b a s i s of a n a t i o n a l market, 
t h e i r p r o d u c t i o n c o s t s w i l l nover be compétitive w i t h those 
of America. 

Many of then a l s o s t a r t at o d i s a d v a n t a g e , becauso 
thoy were not able t o keep up w i t h t e c h n i c a l advances made 
d u r i n g t h e war. 

In a d d i t i o n , we must not f o r g o t t h a t w h i l e the 
n a t i o n a l income c f tho U n i t e d S t a t e s has nover ceased t o grow, 
wo, i n Europe, have l o s t 0 l a r g e p a r t of our a s s e t s I n 
i n d u s t r y and b u i l d i n g , and have had t o dispose of a s u b s t a n 
t i a l part of our n a t i o n a l l i q u i d assot3. 

F i n a l l y , wo must romombcr tho a d d i t i o n a l chargea that 
some of us w i l l have t o cover, t o meet the requirements of 
our common defence. 

In face of these f a c t s , I doubt whether any one of 
us can, without fcomority, c l a i m t o win through, on h i s own, 

-T i. _ i «_ and w i t h i n h i s own f r " t i e r s , In any c:- I am c e r t a i n 
t h a t no one c o u n t r y can hope t o do so, except at tho c o s t 
of enormous s a c r i f i c e s r-n the p a r t f I t s population*, and 
over a l o n g p e r i o d of time. Rut we cannot agree to any 
r ; . o r i f i c e o f the standard of l i v i n g i f t h e r e i s any o t h e r 
s o l u t i o n . And the t i n e we have l e f t i r , as I s a i d a moment 
age, r u n n i n g out. In f a c t , even supposing i t does not l o a d 
us i n t o a 'cul-de-sac*,' tho p u r e l y n a t i o n a l approach i s a 
l u x u r y wo cannot a f f o r d . 

I f wo w i s h t o become c o m p e t i t i v e w i t h the U n i t e d ' 
S t a t e s , t h e r e are no e.,luti':ns excopt on a European b a s i s . 
I t i s a matter of urgent n e c e s s i t y t h a t a s i n g l e market 
should be c r e a t e d and t h a t investment r e s o u r c e s s h o u l d be 
economised, thanks t o a p r o p e r c o - o r d i n a t i o n an 1, s p e c i a l i s a t i o n 
i n Europe, 

Tho French D e l e g a t i o n c o n s i d e r s t h a t these c o n n i d e r -
a t i o n 3 should determine a l l p r e s e n t and f u t u r e s t u d i e s of 
tho O r g a n i s a t i o n , 

the f i r s t p l a c o cames the work f o r l i b e r a l i s i n g 
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. The French Government has f a i t h f u l l y f u l f i l l e d i t 3 
u n d e r t a k i n g to f r e e up to 50 % of i t s i n t r a - E u r o p o a n 
t r a d e . I t has now taken a l l n e c e s s a r y steps f o r tho second 
round of up to 6 0 %. I t i s roady t o continue on these l i n e s 
so as to roach the 75 % f i g u r e by tho ond of the y o a r , i n 
accordance w i t h the terms of tho C o u n c i l D e c i s i o n s , 

F i n a l l y , the French D e l e g a t i o n i 3 g l a d t h a t agrcoment 
has been p o s s i b l e on tho q u e s t i o n o f n o n - d i s c r i m i n a t i o n , 
N e v e r t h e l e s s , i t wonders whether the problem which took up 
tho time of so many of us y e s t e r d a y was not b a d l y d e f i n e d . 
I f Europo i s to become c o m p e t i t i v e , what counts i s t h a t 
there should bo a genuine European market f o r the maximum 
numbor of p r o d u c t s . This w i l l not bo p o s s i b l e , u n l e s s 
the maximum number of products are f r e e d s i m u l t a n e o u s l y by 
a l l Mombor c o u n t r i e s . More i m p o r t a n t than the numbor of 
products f r e e d by each i n d i v i d u a l Country i s tho numbor of 
products f r e e d s i m u l t a n e o u s l y by thorn a l l . In other words 
tho " j o i n t l i s t " i s more important than the "standard l i s t " , 
Tho French D o l e g a t i o n requests the O r g a n i s a t i o n t o do a l l i t 
can t o e s t a b l i s h the " j o i n t l i s t " . 

s i o n . 
Tho second problem i o t h a t of European economic oxpan 

be 
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The French Government i s convinced t h a t there mur 
such an expansion.. Only i f the volume of p r o d u c t i o n 
i n c r e a s e s , and tho source of t a x a t i o n expands - i t } ! i t , can 
our c o u n t r i e s meet tho e x p e n d i t u r e r e q u i r e d f o r r e c o n s t r u c t i o n , 
b e t t e r h o u s i n g and tho noed3 of defence without j e o p a r d i s i n g 
t h : : i r i n t e r n a l f i n a n c i a l s t a b i l i t y , and consequently the 
e q u i l i b r i u m of t h e i r balance of a c c o u n t s . 

But the French Government c o n s i d e r s t h a t i n p l a n n i n g 
such expansion, constant care should be taken t o oocurc the 
maximum economy i n the e f f o r t s to bo made. We are too poor 
and the gap w h i c h we have to b r i d g e to compete w i t h the 
United S t a t e s i s too w i d e , f o r us t o a f f o r d the l u x u r y of any 
d u p l i c a t i o n , or unnecessary burdens. 

This i s why the French D e l e g a t i o n does not w i s h tho s t r e s s 
to bo put on the i d e a of n a t i o n a l programmes, to be prepared 
by each member country i n d i v i d u a l l y f o r submission t o the 
O r g a n i s a t i o n . I t f e a r s t h a t i f tho O r g a n i n a t i o n were faced 
w i t h such programmes, i t would be unable to a r b i t r a t e between 
them and c o - o r d i n a t e them, as would be necessary. A c c o r d i n g l y , 
i t i s a f r a i d t h a t any sueb procedure would encourage economic 
n a t i o n a l i s m , or at l e a s t i n v o l v e Europe i n expenditure which 
might have been a v o i d e d . 

In a d d i t i o n , the French D e l e g a t i o n docs not b e l i e v e 
t h a t economic expansion i s n e c c s s c r i l y l i n k e d w i t h e x p a n s i o n 
of invc3tmsnt. There i s of course some r e l a t i o n between those 
two torras, but i t seoms h i g h l y q u e s t i o n a b l e t h a t they should 
be thought of as synonynous. Tho a p p r o p r i a t e s t u d i e s would 
probably show t h a t , i n many s e c t o r s , the Eurooosn economy as 
a whole i 3 s u f f e r i n g not from under-invest: i c n t , but from over
investment; and t h a t the p r o p o r t i o n of c a p i t a l to t v^rnovcr 
i s i n many s e c t o r s g r e a t e r i n Europe than i n tho 'ouitod S t a t e s . 
There may bo v a r i o u s reasons f o r t h i s : too narrow markets, 
inadequate r a t e of uso, unfavourable l o c a t i o n of works, inade
quate t r a n s p o r t ; but tho r e s u l t i s always the same: unnecess
a r i l y h i g h p r o d u c t i o n c o s t s , I do not wish t o go i n t o d e t a i l 
h ero, I only want to say t h i s . I f we f o c i t h e r e i s s u c h o 
problem, we are not e n t i t l e d t o n o g l o c t i t , s i n c e i f we d i d so 
i t would mean t h a t we agreed t o the Europe en economy b e i n g 
burdened w i t h unnecessary charges, tho standard of l i v i n g of 
our p o p u l a t i o n b e i n g s a c r i f i c e d u n n e c e s s a r i l y , and the moment when 
our goods bocome c o m p e t i t i v e w i t h those of tho u n i t e d S t a t e s , b e i n g 
delay od. 

These v a r i o u s rocsona l e a d mo t o the c o n c l u s i o n t h a t , 
l i k e the problem o f l i b e r a l i s a t i o n of trad..-, the probloms of 
economic expansion and inv<straent should not bo c o n s i d e r e d as 
the sum t o t a l of n a t i o n a l problems, but r a t h e r as b e i n g 
d i r o c t l y and from tho s t a r t , European problems. 

That i s wh 
s a t i . s t '•• c t i on th c 

the French D o l o g a t i o n wclconod w i t h such 
statements of Dr. S t i k k o r when ho roc-ormondcd 

an approach s o c t o r s c t o r . That :*r a l s o why i n '.'orking 
P a r t y No. 5 i t i n s i s t e d t h a t tho qu s t i o n r i n i r o a t o be sent t o 
Mombor c o u n t r i e s i n sonnootion w i t h tho p r e p a r a t i o n of the 
annual r e p o r t , should i n c l u d e a s e c t i o n i n which the problem of 
European i n v e s t a nt should be considered not country by country, 
but commodity by commodity. I t i s the sa: v. l i n o of thought 
which today makes mo suggest t o you t h a t , w i t h o u t w a i t i n g f o r 
r e p l i e s t o the q u e s t i o n n a i r e s , the S o o r , t p r i n t should i n the 
case of oroduets i t c o n s i d e r s of -.est i n t e r e s t , i t s e l f under
take s t u d i e s which would determino why these products are 
not c o m p e t i t i v o w i t h those of tho u n i t e d S t a t e s . 

I s h a l l not hero attempt t o d i s c u s s the l e g a l procedure 
ncqdcò to o b t a i n the co-e>rdination of investment t h a t i s 
r e q u i r e d . The Frorach Government has thought t h a t the b e s t 
method i n the s o r t e r of c o a l and s t e e l would bo t o c r o a t e a 
s u o r a - n a t i o n a l a u t h o r i t y , s u b j e c t to e democratic c o n t r o l 
which would i t s e l f bo s u p r a - n a t i o n a l . E x p e r i nco may perhaps 
prove tho a d v i s a b i l i t y of e x t e n d i n g thi.3 p r o p o s a l to other 
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p r . d u c t s . But t h i s doos not p r o c l u d o the p o s s i b i l i t y t h at 
i n other s e c t o r s c o - o r d i n a t i o n may be achieved by mutual agroc-
mont w i t h i n the O.B.B.C, I t i s a l s o c o n c e i v a b l e - and I s h a l l 
r e t u r n t o t h i s i n a moment - that i n 3on:o cases I t nay bo 
achieved w i t h o u t d i r e c t government a c t i o n . The choice of 
methods w i l l depend both on the c i r c u m s t a n c e s , end on t h e nature 
of the products i n q u e s t i o n . But one t h i n g seems t o me c e r t a i n : 
whatever the circumstances end whatever the p r o d u c t s , wo s h a l l 
never make any progress towards c o - o r d i n a t i o n of investment, i f 
wo do not s t a r t by making s t u d i o s t h a t w i l l show us what tho 
problem i s i n each s e c t o r of the European economy. 

I should l i k e now, i f you w i l l a l l o w me, to touch on 
a t h i r d r^eint: the s p e c i f i c a l l y f i n a n c i a l aspect of the problems 
I have d e a l t w i t h so f a r . 

The l i b e r a l i s a t i o n of t r a d e and tho c r e a t i o n of a 
s i n g l o European market should l o g i c a l l y l o r d t o the s p e c i a l i 
s a t i o n and s t a n d a r d i s a t i o n of European p r o d u c t i o n ; they a l s o 
presuppose tho r o c o n v e r s i o n of I n d u s t r i e s a l r e a d y e x i s t i n g . 
S t a n d a r d i s a t i o n and s p e c i a l i s a t i o n , the r e c o n v e r s i o n of 
e x i s t i n g economic a c t i v i t i e s and the c r e a t i o n of new enc3, aro 
a l s o , from another s t a n d p o i n t , the e s s e n t i a l p r o r o q u l s i t e s 
f o r the development of European e conomy with a view t o r e d u c i n g 
cost p r i c e s I n Europe t o the l e v e l of those i n Amorica, I f 
t h e r e f o r e we w i s h t o d e a l r e a l i s t i c a l l y w i t h tho f i n a n c i a l 
q u e s t i o n s i n v o l v e d i n a r e a l European i n t e g r a t i o n , these f o u r 
p o i n t s w i l l have to bo c o n s i d e r e d . 

Once tho problem has been thus d e l i m i t e d , t h e r e are, 
i n my o p i n i o n , two o b s e r v a t i o n s t o be made: r e c o n v e r s i o n , and 
tho c r e a t i o n of new a c t i v i t i e s r e q u i r e above a l l monoyj s t a n 
d a r d i s a t i o n and s p e c i a l i s a t i o n may or may not r e q u i r e any, but 
i n any event they a r o i n c o n c e i v a b l e w i t h o u t p r i o r f i n a n c i a l 
i n v e s t i g a t i o n . 

Now t h e r e i s not at p r e s e n t any f i n a n c i a l o r g a n i s a t i o n 
on a European s c a l e capable of s u p p l y i n g such funds or c a r r y i n g 
out such i n v e s t i g a t i o n s . I t would appear t o bo a b s o l u t e l y 
necessary t o overcome t h i s d e f i c i e n c y i f there i s to bo a t r u l y 
European s o l u t i o n to tho problem of investments. The French 
Government was conscious of t h i s some months ago, as i s shewn by 
the f a c t t h a t a l r e a d y , l a s t Autumn, i t had suggested t h a t the 
idoo oi ... .European Investment Bank shou l d be invest:'gated. Since 
then, o t h e r s seem to have r e a d i e d the same c o n c l u s i o n , f o r ono 
of the b a s i c i d e a s of the p l a n submitted t o us by our Chairman 
i s p r e c i s e l y t h a t of a European I n t e g r a t i o n Fluid*. The French 
Dole»T.ition rogards t h i s c o i h c l d o n c o of views as a proof that 
the c r o a t i o n of a European f i n a n c i a l o r g a n i s a t i o n corresponds 
to one of the noeds of our t i m e . 

The i d e a of t h i s o r g a n i s a t i o n r e q u i r e s , however, f u r t h e r 
c l a r i f i c a t i o n . 

The l i b e r a l i s a t i o n of trade and the c c - o r d i n a t i o n of-
investments may r . s u i t i n d e p r i v i n g c e r t a i n a c t i v i t i e s of 
t h e i r present r o i s c n d ' e t r e . T h i s i s a fundamental problem 
which w i l l have to be s o l v e d . But i f we wish t o create a 
dynamic European ocenomy of the typo r e q u i r e d , we s h a l l have 
t o approach i t c o n s t r u c t i v e l y , always f a c i n g the f u t u r e r a t h e r 
than the past . T h i s means t h a t the help we s h a l l have to 
g i v e t o i n d u s t r i e s reduced to i d l e n e s s mu3t always bo se con
c e i v e d as t o enable such i n d u s t r i e s to r e c o n s t r u c t themselves 
i n order t o f i n d once more a p l a c e i n the Eurcpear economy. I n 
ether words, the emphasis mu3t always b<; p l a c e d r a t h e r on t h e 
i d o a of r e c o n v e r s i o n , than on compensation and i n d e m n i t i e s , 

Moreover, i f I have p r o p e r l y understood the tcrm3 of 
tho memorandum submitted t o us by nr. S t i k k e r , i t would be tho 
Governments which would ap p l y be the I n t e g r a t i o n Fund f o r h e l p , 
and to-them t h a t the sums a l l o t t e d from the T'uro: would be p a i d . 
I q u e s t i o n whether .such a procedure would be compatible w i t h 
a system of Government i n which a s u b s t a n t i a l p r o p o r t i o n of tho 
n a t i o n ' s a c t i v i t i e s would l i e o u t s i d e the 3ohcrc of State 
s u p e r v i s i o n and c o n t r o l . I an a f r a i d , t o - , t h a t i t may i n d i r e c t 
l y b r i n g us back t o a n o t i o n a l conception of the investments 
problem, whore - as I have 3 a i d before and do not h e s i t a t e t o 
say again - I do net t h i n k any s a t i s f a c t o r y s o l u t i o n t o t h i s 
problem w i l l be found u n l e s s i t i s approached from the European 
s t a n d p o i n t . 

•For my p a r t , t h e r e f o r e , I should p r e f e r t o l e a v e the 
q u e s t i o n of what bodies sr i n d i v i d u a l s the now O r g a n i s a t i o n 
would be empowered to t r e a t w i t h , as open as p a s s i b l o , I s h o u l d 
l i k e i t t o bo able to render a s s i s t a n c e to Governments, O r g a n i 
s a t i o n s such as the A u t h o r i t y f o r Coal and S t e e l , or t o f e d e r 
a t i o n s of i n d u s t r i e s or t o i n d i v i d u a l undertaker as tho cose 
may be. 

I should expect i t to f i n a n c e d i r e c t l y r o c i n v e r s i o n s , 
new investment, or improvements w i t h a view t o s t a n d a r d i s a t i o n , 
but, o n l y s u b j e c t t o two express c o n d i t i o n s : f i r s t , t h a t such 
p r o j e c t s should not b<_ of a p u r e l y nt L i r- 1 c h a r a c t e r but 
should always be conceived w i t h a view to the p o s s i b i l i t i e s and 
requirements of the European market; . and secondly, t h a t such 
p r o j e c t s should never tend towards the c r e a t i o n ?f R European 
market i s o l a t e d from tho r e s t ->f the r/orlc" •" 
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Furthermore, I do not a n t i c i p a t e t h a t the European 
Investment Bank - I p r e f e r t h i s term to t h a t of I n t e g r a t i o n 
Fund, because i n my o p i n i o n . i t more c l e a r l y i n d i c a t e s the con
s t r u c t i v e aspect of the work I should l i k e t o see undertaken by 
the new O r g a n i s a t i o n - w i l l havo to assume s o l o r e s p o n s i b i l i t y 
f o r f i n a n c i n g the p r o j e c t s answering^to these r e q u i r e m e n t s . 
The t a s k t o be .accomplished i s too huge, and the sums t h a t w i l l 
be- i n v o l v e d too g r e a t , f o r the Bank to be able t o f i n a n c e i t 
unaided. I c o n s i d e r i t e s s e n t i a l that p r i v a t e c a p i t a l , both 
European and American, should be a s s o c i a t e d i n t h i s work. 

As r e g a r d s p r i v a t e investments, the Bank would p r o v i d e 
b o t h guidance and a d v i c e . I f i t s f i n a n c i a l pcy/cr were adequate, 
tho mere f a c t t h a t i t was t a k i n g p a r t i n a p r o j e o t v/ould be 
enough to a t t r a c t p r i v a t e c a p i t a l ; w h i l e i t s r e f u s a l to t a k o 
p a r t would dissuade p r i v a t e i n v e s t o r s from p a r t i c i p a t i n g i n any 
important p r o j e c t s which i t had r e j e c t e d . So too, any producers 
who might t r y t o r e s s u s e i t a t o c a r t e l s would "or discouraged through 
f e a r t h a t tho Bank might c'r..ate c o m p e t i t i o n a g a i n s t them. 

I t i s q u i t e obvious that such an o r g a n i s a t i o n would havo 
t o w i e l d a power corresponding t o the s c a l e ef i t s a c t u a l u s e f u l 
ness. I t i s f o r t h i s r e a s o n t h a t I do not t h i n k t h a t i t s 
management could be e n t r u s t e d t o any other than the r e p r e s e n t a 
t i v e s of- our r e s p e c t i v e Governments, nor t h a t i t would bo p o s s i 
b l e f o r i t not t o m a i n t a i n the c l o s e s t r e l a t i o n s h i p w i t h tho 
O.E.E.C. 

I t i s a l s o obvious that i t could not p l a y i t s p a r t 
p r o p e r l y u n l e s s i t had s u b s t a n t i a l funds at i t s disposal'. For 
t h i s reason, and a l s o because European economic dovclopmont must 
advance i n step w i t h t h a t of America, and because one of tho 
aims of the new O r g a n i s a t i o n must be t o p r o v i d e guidance f o r 
American investments i n Europe, the U n i t e d S t a t e s would havo to 
take p a r t i n the European Bank. 

A l l these v a r i o u s ideas are expounded i n g r e a t e r d e t a i l 
i n a s p o c i a l memorandum which t h e French D e l e g a t i o n w i l l r e q u e s t 
the S e c r e t a r i a t - G e n e r a l to c i r c u l a t e . A l l I have t r i e d t o do 
today ha3 boon t o d e s c r i b e i n broad o u t l i n e the typo of Organisa
t i o n we havo i n m-ind. 

There i s , however, one l a s t i d e a which, as i t i s r e l a t e d 
t o those developed p r e v i o u s l y , seems to me worthy of s p o c i a l 
mention: and t h a t i s the c a r r y i n g out of j o i n t s c i e n t i f i c 
r e s e a r c h by the v a r i o u s Member c o u n t r i e s . S c i e n t i f i c r e s e a r c h 
has becomo of p r i m a r y importance i n modern p r o d u c t i o n , but on tho 
other hand, i t s c o s t i s c o n t i n u a l l y i n c r e a s i n g . In these 

circumstances i t scorns to mo Absurd t h a t wo s h o u l d continue 
t o work i n d i v i d u a l l y and i n i s o l a t i o n i n t h i s f i e l d . The 
coii3oquenco 5.3 t h a t s c i e n t i f i c r e s e a r c h i s not as h i g h l y 
developed as i t might and should b^, and a l s o , t h a t because 
of d u p l i c a t i o n , cur p r o d u c t i o n c o s t s are burdened w i t h 
unnecessary a d d i t i o n a l charges. 

I f , on the other hand, Member c o u n t r i e s docidod t o 
p o o l , t h e i r e f f o r t s i n t h i s . f i e l d , they wruld o b t a i n b e t t e r 
r e s u l t s at a lower c o s t * A c c o r d i n g l y t h i s p o o l i n g seems 
to me one of the n e c e s s a r y c o n d i t i o n s f o r the c r e a t i o n of a 
c o m p e t i t i v e European economy. There are v a r i o u s p o s s i b l e 
methods of a c h i e v i n g i t , such as the c r e a t i o n of a European 
s c i e n t i f i c r e s e a r c h c e n t r e , or an agreement between c o u n t r i e s 
whereby each of thorn would undertake a p a r t i c u l a r f i e l d of 
stuely and a l l would agree t o oxchongo r e s u l t s e t c . I s h a l l 
not attempt t o enUzrorato them or to cheese between them here. 
1' o n l y eric t h a t the C o u n c i l should g i v e i t s agreement i n 
p r i n c i p l e , and i n s t r u c t the S e c r e t a r i a t t o c o n t a c t the i n t e r 
n a t i o n a l o r g a n i s a t i o n s d e a l i n g w5 th tho matter i n order t o 
examine what a c t i o n should bo t a k e n . 

I t only remains f o r mo to thank you f o r your k i n d 
a t t e n t i o n . I have perhaps spo?con at too g r o a t l e n g t h and 
I a p o l o g i s e . My o n l y excuse, but I t h i n k i t i s a v a l i d one', 
i s my d e v o t i o n t o the i d e a of Eure'pean economic i n t e g r a t i o n . 


