it
ORGANISATION FOR TLUROPEAN ' RESTRICTE
‘ ECONOLIIC CO~ O”“thIQK
Paris, 28th September,
\ Beonomics Directorate

DE/¥1/50.25
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WHORKING F;RTY NO. 6 OF THE EXECUTIVE COMIITTEE

HELD Ol THE 27TH SEPTEMBER AT 1l a.m.

The uup-Group had before them the two preliminary studies on

integrotion n
Cormittce,

D
L
. thcse two Conrittecs werc precsoent.

ade by the Pulp and Paper Committee and the Textiles
P(50)5 and TE(50)17- rospeetively. The " ChHirman of
RY 64

The Chairman of the Sub-Croup cxplained that the purpose of
tlic prcsecnt receting was to inguire whether the two Comiittéés,

pursuing their stuﬁicd, hod found any Imsortent points sthet they

were unablc to cover, duc t

D

to «n inrufficierc* in their terms of

refercnee, ani whether they wishod to sv coat further cxaminations

to De carricd out.

Pulp ond. faper

The Chairman of ti¢ Pulp and raper, Com.Lttcb made -

stotcriont presentin: the Report) poilnting out that *Qrt III of
tiais Roport sugscstcod further probloms for study. Thesc in-
cluded an CXDIJP”th“ of, thy present ShJPtPﬂC of raw materials

=

ané how fthis-could cffect intezration. The CON”lttCC
cluded that the prescnt steady trond towsrds incrcaset
sumption should, on the whole, facilitatc integration,

é’!'ﬂ/%.{j

nad con-

generally been folt that total and immcdiate integration,
particularly in :the  spherc cof paper ‘rf pancr-board would not be
Peaglble but that 2 zoal:df Pnqul int *raticn shoulcd” be [

avt. It was uncniriously OL t-u opinion that a detailed study cof
3 2ll problcms should be crmbarked upon. lﬁﬂCdl”tuly Same countrics
5; felt that this sahould UTLCuCC any acclsion:on intecgration, whilc
=\ others fclt that intcrroticn could be embarked upon prior to the

conpletion of o detalled study of the Jrc”lﬂ's involved
X ) !

largc oztent, on what mandatc was riven,
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not considecrcd possible. at the moment’ to give any indication of
thc timc that such studics would take, * This viould dopend, to a
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Tho Dolcgate for-Goreary su: . st firstly that tie Pulp & Paper
incusTry was Tm = rithcr spcelal pusition In that-dt-envisagoed
‘thxt for nany of itus preocducts a scller's markct would continue
for sonc considorable tims. This would in onc ssnsc facilibate
*integration but it would 21so rrisc several problems that had
not’ yet been fully discussed in the Forkins Farty'ts studics,
€.5. the question of the availlanility of raw materials and tho
principle of'equal neccss of 2ll countrica to raw materials in
short supply. This problem was li'tely to nrisc for many other'
industrics in the futurc, owins to the presont emcrgoney demond.

Sccondly, in porazeaphs 23 cnd 25 of PP(50)5, 2~ distinction
was drawn EL%?C:H thc cones) T ting for investment and 4
that of compensction to b on=-corpectitive undcertakings.

Thirdly, hc would likc to cther the Chairman of tho
Pulp ond rFapcr Conrmiittec considcrcd it possible for Vertical
Committccs, o5 was cnvisazed in the Stilder Plan, to zive som¢
ndication of tho wvoluic of apnlicetions for loans for new in-
vestients, to gzive on indientien of cse loans would be
ndequatec for the purposts of modernisaticn snd to judge between
the various eleims nnde, ; : :

Finally, hc pointcd out that ia paragraphs 40 and <1 the
Com:iTEeo sugzested hat their scctur study would have to be made
7 dotailcd scetors of the industr;, This micht possibly apply
to othcr industrics for which scetor atulies werc-recommended,
end he would likc to knew whethcr, in the opinion of the Cheirman
of the Pulp and Papcr Coimittec, would Be vossible.cventuelly-
to formulate an overcll report Ifir tho whole industry,

Fa
G

- In rcply to the third question.of thce Deleguate fqr Germany,
the Chairman of the Fulp and Papor Committee snid he assumed thot
the Vertical Cormittecs would be acked to act in ~ consultotive
capacity from £ technical point of view and for this they would
recquire o furthcr mandagme for the stuldy of many voints in the
enterprises canecerncd, c,g, to whut oxztent they ire obsolete,
whethicr they shzuld receive 2id, whether, In any case, in the cvent
sf integration they werc 1likely to zurvive, cte,

In conncction with
he said thot the protl
the cose of the Pulp 2and
cusscd in the Cormitt:c lendun to the prescnt Report would
be draftcd by the Norw and Swedish Deleations, During dis-
cussions in the Comrittec, the snceilic problem had arisen of Germany,

the first oint of the Delegote for Germany,
vi:ilability of raw raterizls (in

ribor) hod been dis-
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which as o rcsult of the war had lost its main sources of supply
of pulp woold frem Eastern Europe, Eastern Germany, the Baltic
provinees, cte, If Germany were nllowod frec access. to pulp
wood in Norway, Swcdcn and Finland, the rcsults, in view of the
fact that Gerrany had an import duby which it was contemplating
to increasc, and that it could offer hizh prices her purchascs
whiech would scriously depletc the forest rcsourccs in the supply-
ine countrics, weuld be cravely to the detriment of' the industrics
in those countrics and in Western Europc 2s a whole, Pulp wood
in NWortacrn Turopc was' now very short and several pulp mills had
h2l to close down, ¢.3. 1n Sweden, over the last fow' yecars pro-
duc tion amountlns te some 200,000 tens had been lost.

Delesate for Norway asked whethor any figurcs Cfor the
Y iors in vorious ¢ountrics could be
] of o possibllity of un~
it would Le intercating to
8 on the cmployment

we 1
a8 1 whole

Sceretar: of twe Pulp 2nl Poper (o mittee saic thet a
L 36L Cuudcti, LDT/Er/20), had boon sont

Tha Delozate for the United Stolos naked whether tho major
and secondary supplicrs worc oLl in % obern Rurope or whether there
were supplicrs ocutside Eurcops which would compote If tapiffs were
reducol, i.c. was & preferentinl Sariff arca really nccessary?

3 o

mhe Chairman of the Pulp and Paper Committce scild that the
major pulp suppllicra were ccrbainly Western Europenn, 1.0, Swoden
and Norway. Therc hed becen traditionally sporadic imports fronm
the United States but the shortaze of pulp in the United States
anl the dollar shortace in Burope had reduced these imports,
Finland supplicc, in addition to pulp, important quantitics of
ncwsprint and other grades of paper,

Referring to pareazraph 6, the Dolezgate for Swedon asked
whethor 1t was cnvisaged that in making scctor studles, the
neccsaity for the integration of basic raw rinterials to tho
inlustry should alse be coensidercd.

The Chairnan of the FPulp end Paper Cormittee scld that the
ways fclt that, instcad of cxhousting raw matcrial

Comr:i
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regources, attcmpts should be nmade to find substitute raw
otorinls, For cxamplc, in the pulp sector, herdwood and straw
oL e cxtonsively uscu in the manufacture of both sulphate
sulphite pulp, Scandinavia had alrcady done nuch pionecr
in this lircction, though its extension would requirc now

inved bnonba
.

‘Tho Doloxato for Itn1y nskted whother the Cormittee had

G Luo liypobhosis that eonditions in all other sectors
ain the smee ovr whotho» 1t had considered the inte~
the pulp and poper industry in a framework of general

o

The Cha ir".—n of the Pulp and Faper
assurl tlon B con nade as o wi
p)l}.t;.-. G2 ‘[. e f ct thot inter
to acix u.'u(.ut, intocrlopendcen

7z from 'vPL”I'
for pvﬁhi.

comnittec sald that no
ration but the Report
lifferent scetors wos,
an inereasec in
1d result in an in-

The Dolepate for fustria asked for an explanation of para-
graph 19 widced ncnoloned Tho fall in QCﬂnLln‘v' an cxports of
pulp and paper to the .Unitod Statcs but that 1t was not cxpccted
thnt any further dscline in these cxports woull take placo under
present conditions,

The Chairman of the Fulp and Paper Commitice said that this
£a11 ToT Boon duo partly to the switeh in Scandinavian preduction
froc popecr pulp to viscose pulp, which was sold to Europc and not
to hh: Unitc? States, partly to the fact that the deocreasc in -
pulp ~rof Ubtxud hag affected only exports tc the United States,
It was folt, howover, that the quantities now experted o the
Unittf Stotes wore likely to remain stable,

for Frence asked Tor an explanation of the

re ferc in 3 rarrapn 6 wo the Zustrian Delegation's opinion
that g "ntees should be proviacﬂ Por the benefit of converting
lnlu'erus in countrics which produccd raw naterials,

The Chairvian of the Pulp and Poper Committec said that the
funtricn Delegeticn had taken the vicw that hustri 1, while a poor
country, hod on its borders more wealthy countries with highly
ceveloded industrics which werc short of raw matcerials, If there
were connletely froc acecss to the row materials in Austria which
natrin itself requircd for lts pulp and paper industry, thesc

“5 & nn/u:-/so\*.aﬁ '
mizht be bought by.wealthier countries aﬁ priccs which tho.ﬂhstrian

producer could not afford, or alternatively, paper prices would
also hnvo 0 risoy

The Dclo"ﬂtc for ‘ustria said thet it was possible that- his
Delegation unad sinply meant To.sugzest that, in the case of the °
integration o a particular jndusurv a temporary protection, in
order to ensurc a cormmon starsg, miunt be neceasary,

In cﬁnJGctlon with perazraph 20, the Chairman of, the Sub-
Group saié that in preparing the uraft'ﬁﬁﬁﬂﬁft"ﬁﬁﬂe L~ncjusion
would have to bo arrived at as to a worlin; hypothesis for ﬁba
Verticel Committces, He felt this misht Te that internal’
obligations under GATT or the Havana Chorter would be solved, The |
Working Ferty would also have to considor whother the point men-
tioned in 3ecction V (Resourccs in Overscos Torritories) would nsed
to be covercd in all sector studies,

Wool

The Chairmen of the Textiles Committee said the Cormittee had
first (lScusSHLC The framework in which the integration of the wool
Industr:- ShuIJi be treatcd, Somec countrics had felt that the
integration o the industry could only be considered if there wtre
possible comucrnsaticns fxom the inte ration of other industries,
othérs felt ihat their countrics could lc rcady to consider inte=-
gretion solely in the framework of the LLLCﬁﬂlthh of the wool
industry iteclf, end 8%ill others hoad wished for further cefini-
tiony

Sccondly, the Textiles Cormittce had folt that there were |

two pre nary csscentials; -
(1) cquel accass to rew materials, |
(28) the n

dification of lHtCPll] leriislation so as

to form a wool vnjon with c-cerbtain amount. of
protection (¢ acninst oversass industries

gueh as those in Janan whielr had becen rapidly |
developing pre-uvar vhich couvld untersell

1

owing to the lower stondard of living,

some ccuntries had fclt that the advantanes of tho
Ton of ths vool industry werce sclf-cvidini, othcrs that
in view of the partienlar structure of the industry, further study ‘
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would bLe roquircd before 1t tould be doc1dad whether 1ntugratlon
would be advontapecous or .not,

Fourthly, thc Committee had discussed whether*the differecnces,
e AT ““Ixnwcs and subsidies, that c¢xisted in various countrics
could hinder ci1 precvent intermration, and -had decided that.-it was
difficul% to judge of this on nresent iInformation, It had nhot yet
been agrecd ag to.whether o furtlicr study was necded howcver,

Fifthly, dceballed questions Crom the Chairman of the Exocutive
Committee Working Party No, 6 had becn answerced in Fart IV of the

Report.

Finally, the majority of the Delegatss had felt that since tho
structurc of, and conditions in, thc wool industry in the various
countries did not differ very .areatly, ond since the modernisation
required was fairlj considerable, o docision on integration could
be taken, cven prior to further study,. Other Delcgates who wore
not so convinccd of the uscfulness of iIntegration, hed rescrved
their position, while still othcrs had felt that it was not within
the Committce's compotence to dececilde thils question.

The Deles L or Gor: un“ ointed out that the Textiles Comiittee,

b

as opposod To the '*TJTT"TTT ber Committés, had come to the con-
clusion theo wn single study covoring the whole of “the industry
could be mado., He “u-ﬁ:s,cd thet a declision on whether a slingle

sector study for cach industry, or a study sp up Tor cach industry
into detailled ports shwuld be nade would probal:ly have to be loft for
the Corviltteces themsclves to decldo

The Dclc:au for Irance polnted out that the Textiles anrl,uco
princinlcs ecqual access to raw materials.

took as one of 1ts csscntial
Could any uniformity of principle in the various sectors be cdrawn up?

1 en up under

. The Chflrnu thousht that this point should be tak
Section 111 6, 1L .1t was not possible te cover it in the draft mandate




