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Oil THE -STIKKER. FELLA AND PETSCHE PLANS 

1. A t i t s m e eting on 7 t h J u l y , the C o u n c i l d e c i d e d t o r o f o r 
the p l a n s s u b m i t t e d by the N e t h e r l a n d s D e l e g a t i o n , the I t a l i a n 
D e l e g a t i o n and tho F r e n c h D e l e g a t i o n t o the E x e c u t i v e Committee 
f o r e x a m i n a t i o n i n tho l i g h t of tho 'Council d i s c u s s i o n s , end 
i n s t r u c t e d the E x e c u t i v e Committee t o r e p o r t t o the C o u n c i l 
a t l b s nex t meeting a t m i n i s t e r i a l l e v e l (see Minute 180 of 
C/M( 5 0 ) 2 0 ' : P t # 2 ) « The E x e c u t i v e Committee s o t up a Working 
P a r t y ( l l o , 6 ) composed of al3 d e l e g a t i o n ? , w i t h i n s t r u c t i o n s 
t o make a r e p o r t t o tho Committee so bhat i t might bo i n a 
p o s i t i o n t o r< p o r t and make p r o p o s a l s t o the C o u n c i l i n October. 
The Working P a r t y ' s r e p o r t 0 2 ( 5 0 ) 1 0 0 , t o which, i s a t t a c h e d an 
Annex c o n t a i n i n g c e r t a i n c l a r i f i c a t i o n s p r o v i d e d by the throe 
D e l e g a t i o n s c o n c e r n e d , Was c o n s i d e r e d by the E x e c u t i v e Committee 
on T n 5 s day, 3 r d 0 cb obo r • 

2 o At t h J s meDt i n g tho Ex o c u t i v o Commi 11eo ° grood t o f o r w a r d 
the r e p o r t 0 1:1 ( 5 0 ) 1 0 0 to bhe C o u n c i l , w i t h tho f o l l o w i n g amend
ments : 

a) p r a g r a p h 1 5 

D e l e t e t h i s p a r a g r a p h and r e p l a c e by the f o l l o w i n g : -

" I t w i l l t h e r e f o r e be n e c e s s a r y t o group the r e s u l t s o f 
the s t u d i e s by s e c t o r s and t o examine thorn from a g e n e r a l 
p o i n t of vi e . : , p a r t i c u l a r l y i n o r d e r t o determine the 

: e f f e c t s o f I n t e g r a t i o n on tho n a t i o n a l economy of each 
Member c o u n t r y . I t i s a t p r e s e n t r o t p o s s i b l e t o d e f i n e 
e x a c t l y the scope, c o n t e n t and s u b - d i v i s i o n s of t h i s , 
g e n e r a l s t u d y • Hdwovor, i t i s agreed t h a t i t must d e a l 
w i t h tho e f f e c t s of i n t e g r a t i o n both on trade and on the 
n a t i o n a ] eon-ay b j each Member Country, t a k i n g i n t o 
account tho f a c t th* t bhe* s e c t o r s s t u d i e d c o v e r o n l y a 
p a r t of e c o n o m i c a c t i v i t y * S i m i l a r l y , problems o f man
power r a i s e d by i n t e g r a t i o n w i l l have t o be c o n s i d e r e d . 
I t i s s t i l l too e a r l y t o d e a l w i t h q u e s t i o n s o f p r o c e d u r e # " 
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b) I-r-. ~;rr.nh 17 

Dole to t h i s paragraph* Tho E x e c u t i v e Committee con-
s i d e r o d t h at the d e c i s i o n on s e c t o r s t o b: s t u d i e d 
should bo token by tho E x e c u t i v e Committee a f t e r the 
C o u n c i l had taken' the d e c i s i o n s sot out i n paragraph 
3 a) and c) below, 

c ) Paragraph 19, sub-paragraph 3 

I n tho 6 t h l i n o do]etc the word "some", and i n the 7 t h 
l i n o dole to tho words "whore p o s s i b l e " . 

Doleto tho words i n ' b r a c k e t s "and p o s s i b l e t e c h n i c a l means 
of overcoming t h e n " . . 
The I t a l i a n r e s e r v a t i o n on t h i s sub-paragraph t h e r e f o r e 
d i s a p p e a r s , 

o ) Paragraph 19, svb-o.-. -• - ac:raph 5 

Delete t h i s sub-paragraph 

f J Pa£!£*TJ?b_30^ sub-p.-.ra--r..ph ( i3 i ) (Engl1 r h t e x t ) 

D e l e t e t h l a sub-paragraph and r e p l a c e by the f o l l o w i n g : 
» 

" t o a g e n e r a l study r e l a t e d to the s t u d i e s by s e c t o r s 
( p a r a . 15)." 

3, The E x e c u t i v e Committee proposes t h a t the C o u n c i l : 

a) dec* le t h a t tho s t u d i o s r e f e r r e d to i n paragraphs 13, 
15 (as r e v i s e d by the E x e c u t i v e Committee) and 23 of 
CE(50)100 s h o u l d take p l a c o ; 

b) i n s t r u c t the E x e c u t i v e Committee to s e l o c t s e c t o r s 
to be s t u d i e d and bake a l l o t h e r d e c i s i o n s on pro
cedure and t i m o t a b l o BO t h a t the s t u d i e s r e f e r r e d 
to i n paragraphs 19, 13, 15 and 23 be s a t i s f a c t o r i l y 
c oneludod , 

c) adopt the d r a f t R e s o l u t i o n at *r.nc- A, which c o n t a i n s 
tho terms o f r e f e r e n c e of committees to be e n t r u s t e d 
w i t h tho s t u d i o s by s e c t o r s as s e t f o r t h i n paragraph 
19 of 03(50)100 and as amended by tho S x o c u t i v e 
Co. r.i.btuo. 

C(50)292(Annex A) 
ANKEX A 

DRAFT COUNCIL RESOLUTION 

ON THE TERMS ÖF REFERENC2 OF THE TECHNICAL COMMITTF'rflS 

CONCERNING SECTOR STÜDES 

The Council 

Considering A r t i c l e 6 of tho Convention for European 
Economic Co-operation of 16fch A p r i l , 19 48; 

Considering the Flan of Action for the Economic Integra--' 
tion of Europe submitted by the Netherlands Delegation, the 
Proposals for the Establishment of a European investment Bank 
submitted by the French' Delegation, and the Proposals and 
Comments submitted by M. Fella on behalf of the I t a l i a n 
Government with regard to the Methods to be followed f o r 
the Organisation of'the European Market, submitted to the 
Council on 7th July, 1950; 

Considering the preliminary Report of Working Party No, 6 
to the Executive Committee on the Stikker, pella and Petsche 
Plans and the Report of the Executive Committee of ' 
5th October, 1950 on tho Report of Working Party Ho. 6 
and i n particular Annex A to that Report; 

On the proposal of tho Executive Committee; 

DECIDESj 

1, Tho following paragraphs define tho terns of reference 
of technical committees instructed to undertake sector studies, 

2, The technical committees instructed 
to undertake sector studies shall study"' the implication of 
integration i n their respective soctor". For the purpose of 
those studies total integration is dofinod as the elimination ' 
between Member countries of quantitative r e s t r i c t i o n s , t a r i f f s , 
and other impediments to trade in their respective sectors, 

3, In the course of their studies, the technical 
committees sha l l consider whether the incidenco of integration 
measures would bo substantially altered by the'inclusion of the 
overseas t e r r i t o r i e s in. those measures and what'would be the 
nature of this alteration. . 
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4« A l t h o u g h i t i s I m p o s s i b l e t o f o r e t o l l w i t h any 
c o r t a i n t y how tho economic and f i n a n c i a l s i t u a t i o n of Member 
c o u n t r i e s w i l l d e v e l o p under p r e s e n t w o r l d c o n d i t i o n s , i t i s 
r e c o g n i s e d t h a t the measures e n v i s a g e d t o c'e&l w i t h these now 
c o n d i t i o n s w i l l have a b e a r i n g on the problem to be s t u d i e d 
and s h o u l d bo t a k e n i n t o account p a r t i c u l a r l y as r e g a r d s r e 
s t r i c t i o n s on e x p o r t s and a c c e s s t o raw m a t e r i a l s i n s o f a r as 
they w i l l s p e c i f i c a l l y a f f e c t the s e c t o r c oncerned. 

5.« Tn c a r r y i n g out t h e i r s t u d i o s the t e c h n i c a l 
comni 1 1 o e s s h a 1 1 : 

(A) ( i ) make a p r e l i m i n a r y s u r v e y of the p r e s e n t s t r u c t u r e 
of t h e i r r e s p e c t i v e s e c t o r i n each Me nib or c o u n t r y 
( d i s t r i b u t i o n , manpower, ac co s s t o raw m i l t e r i a 1 s, 
mode r n i sa t i on, dev e1opment o f t r a d e 9 e t c . ) i n s o f a r 
as i t has some'bearing on tho problem, of i n t e g r a t i o n 
i n t h a t s e c t o r ; 

( i i ) e s t a b l i s h what q u a n t i t a t i v e r e s t r i c t i o n s , t a r i f f s 
and o t h e r impediments bo tr a d e are a t p r e s e n t i n 
f o r c e ; 

(B) ( i ) a n a l y s e the e f f e c t s of i n t e g r a t i o n on t h e i r r e s 
p e c t i v e s e c t o r i n each Member c o u n t r y and i n tho 
Member c o u n t r i e s as a wholej . . . 

( i i ) i n p a r t i c u l a r e s t a b l i s h , i n what ways ( e . g . , l a r g e 
s c a l e p r o d u c t i o n , s p e c i a l i s a t i o n , e t c . ) p r o d u c t i v i t y 
and e f f i c i e n c y i n t h a t s e c t o r might be improved 
t h r o ugh i n t e g r a t i o n; 

( i i i ) c o n s i d e r a l s o the l e v e l of e f f i c i e n c y i n t h e i r 
s e c t o r as compared w i t h t h a t of c o u n t r i e s e t h e r than 
those of Westerri Europe and a s c e r t a i n the reasons 
w h i c h might impede the r e d u c t i o n of t a r i f f s on a 
worldwide s c a l e end thus make a p r e f e r e n t i a l t a r i f f 
d e s i r a b l e f o r t e c h n i c a l r e a s o n s ; f u r t h e r m o r e , ..to 
i n d i c a t e f o r View l o n g such reasons are l i k e l y to 
remain v a l i d ; 

(C) ( i ) a s c e r t a i n as f a r as t h e i r r e s p e c t i v e s e c t o r o r 
c e r t a i n economic a c t i v i t i e s w i t h i n t h a t s e c t o r 1 a r e 
c o n c e r n e d , w h i c h c o u n t r i e s c o u l d not s u s t a i n the 
immediate removal o f r e s t r i c t i o n s or oven t h e i r 
g r a d u a l r e m o v a l ; i n d i c a t e the reasons f o r t h i s 
i n a b i l i t y and the o r d e r of magnitude of tho 
problems t h a t have t o bo s o l v e d . 


