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REPORT TO TFE COUNCIL BY THE EARCUTIVE COMMITTEE

O THE -STIKKER, POLLA AND PETSCHE TPLANS

L. At its meeting on 7th July, the Council decided to refer
the plans submitted by the Netherlands Delegation, the Italian
Delegation and the Treucly Delcegation to the Bxeccutive Coumittce
for cxemination in tho light of the «Council disgussions, end
instruected the Exccutive Committeo to report to the Council

at its next mecting at ministerial level (see Minute 189 of
C/M(50)20% Pte 2)e Te Exzeuntive Committce set up a Working
Party (llo. 6) composcd of all delegations, with instructlons

to melke o report to the Comittes so that 1t right be In a
position to report and mokas proFOwuls to the Council in October.
The Working Party's report CL(E0)100, to which 1s attdched an
innex conta lnlh; cortiin elopifications provided by the throo
Delogntions concerned, Wos congidercd by the Executive Committee
on Tuzsday, Srd Ocbeboer,

2a At this mecting the Exccutive Committes agroecd to forward
the report Cii(50)100 to the Council, with the fellowing amend-
montsse

a) - Paragraph 15
Dnalete this paragraph and replace by the following:=-

"It will therefore be neccesary to group the results of
the studles by scectors and to czamine thom from a general
point of viow, pavticulerly In crder to determine the
‘effocts of Intugration on the national cconomy of each

Meriber country, It is at prescnt not possible to define
exactly the scope, content and sub-dlvisions of this,
gencral study. However, it ds agreced thet it must deal
with tho effects. of 1ntogrcb1cn hoth on trade and on the

nationnl cconony of each N‘mer Country, taking into
account the fect thot the' scetors studicd cover only a
part of ccononic vetivity Similarly, problems of mahe-

power raised by inte 'r"ijon will heve to be considered,
It 1s still too oorly to denl with questions of procedure,"
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b) Porcoraph 17

c)

d)

r)

Delsto this peragraph, The Executive Committee con-
sidercd that the decislon on sectors to bs stvdied
should be tnken by tho Executive Cormittee after the
Council had token' the decisiens set ont in prragroph
3 2) and c) below,

Poragreph 19, sub-parograph 3

In the Gth line delote the werd "soms", end in the 7th
line dolote tho word s "whore poasible ",

Parngraph lglfsnb-nurugchh 4(c)

Delate the werds -in' br'cvut< "and possible technical means
of ovcrconing them",

The Ttulinn ru,krvhtlon on this sub-paragraph thorefore
disappears,

Papagraph 19, sub-poragreph 5

Delote this sub-paragroph

Parnproph 30, sub-parcsvaph (131) (Fnglish text)

Delete this sub-paragreph and replace by the following:

"to a gonern 1 study related to the studles by secters
(para. 15)."

The Execubive Committec proposes that the Council:

a) decide that the studics referred to in paragrnphs 13,
15 (¢s ravised by the Exccutive Committos) and 23 of
cn{50)100 'bLuld take 1] 1c0 3

b) instruct the Exccuiive Committee to seloet scetors
to bs stulled ané toke nll otler decieions on pro-
cedure and timctabld so'thot tho studies reforred
to in p "‘rx_ph“ 19, 13, 15 and 23 bo satisfactorily
coneludoed, -

¢) adopt the draft Resolution at dnnex A, which centainas
t?: terms of M coﬁ;ittcas to bo entrusted
ith th- rLuii v;ut rs og sat forth in paragraph
l wndad b}' the Exocutive
Co Tﬁtth'

€(50)292(Annex A) -
ANNEX A

DRAFT COUNCIL RESOLUTION

ON THE TERNMS OP ELF“RENC" OF THE TECHNICAL GOMMITTEES
CONCERNING SECTOR STUDIES

The Council

Considering Article 6 of ths Convention for European
Econonmic Co-operation of 16th April, 1948;

Considering the Plan of fction for the Economic Integra=--
tion of Europe submitted by the Netherlands Delegation, the
Proposals for the Establishment of a European Investment Bank
submitted by the French Dolegation, and the Proposals and
Corments submitted by M. Pella on bsehalf of the Italian
Government with regard to the Metheds to be followed for
the Orgenisation of "the Europecen Market, submitted to the
Council on 7th July, 19503

Considering the Proliminary Report of Working Party No, 6
to the Executive Cormittee on the Stikker, Pella and Petsche
Plans and the Report of the Exccutive Cormlttee of ¢
S5th Octcber, 1850 on the Report of Working larfy KHoe. 6
and in particular Amnex A to that Roport;

On the propesal of the Exccutive Committee;
DECIDES:

1. The followingz paragraphs define the terns of reference
of technical committocs instruetod to undertake scetor studies,

2. The technical committaes inatructed
to undertaks sector studies shall study the implication of
integration in their respcetive soctor, For the purpose of
these studles total integrution is defined as the elimination °
between Momber countrics of quantitative oqtrictiuns, tariffs,
and oth r impodi ments to trado in thoir respcetive ssctors.

3. In the course of their studies, the technical
cormittees shall consider wheth:r the inecidence of 1nterrﬁtion
moasurss would bo substantially altered by the 'inclusion of the
overseas territories in these mocsures und what ‘Wwould be the
nature of this snlterntion, "
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Although it 1s impossible t£¢ foretell with any

cortainty how the cconomic and firancial situation of Memboer
countries will develop under proesent world conditions, 1t is
recognised that the measurcs envisaged to czal with these new
condlitions will have & bcaring on the problem to be studied:
and should be taken into account particularly as regards re-
strictions on exports and access to raw materlals insofar as

they will specifically affect the sectcr concerned.

5%
cormittees

(. 18

shall:

In carrying out their studles the technical

make a preliminary survey of the present structure
of their respsctive sector in ocach Member country
(distribution, manpowor, access to raw mbterials,
modernisaticn, development of trade, etec.,) insofar
as it has scmo bearing on the problem of integration

in that s

estublish whet quantitative
and cther inpediments

forco;

cctor;

cstrictions, tariffs

to trade arc at present in

analyse the effects of integration on their res-

psetive sector in ench Membsr country and

Member cowntriles
ular cstablish in what ways (c.g., large
scale production, specilulisetlon, etecs) productivity
end efficiency in that sector might be improved

in partic

through integration;

lovel
gsector as compared with
those of Western LEurope

consider

also the

as a whole;

‘

in the

of efficiency in their
that of ccuntries
and ascertain the

othér than
reasons

which might impede the reduction of tariffs on a
sealé and thus meke @
for tochnical reasons;
indicate for how long such rcasons are likely. to

worldwide
desirable

remain ve

1343

preferential bariff
furthsrmoere, .to

ascertain as far as thelr respec’lve sector or
certain economnic activities within that sector'are
concernod, whlch countrles could not sustailn the
irmedlate romnoval of restrictions or cven their
gradual removalg
Inabllity and the order of magnitude of tho
problems that have to be solved,

indicnte the reasons for this




