
U N I T E D S T A T E S O F A M E R I C A 

E C O N O M I C C O O P E R A T I O N A D M I N I S T R A T I O N 
S P E C I A L . M I S S I O N T O T H E N E T H E R L A N D S 

American Embassy 
The Hague 

November 29, 19-49 

H i s E x c e l l e n c y 
Ambassador H . M . H i r s c h f e l d 
De R e g e r i n g s c o m m i s s a r i s voor E . R . P . 
M i n i s t e r i e van B u i t e n l a n d s e Zaken 
Smidswater 2 
The Hague 

Dear l£r. Ambassador: 

R e f e r r i n g t o our c o n v e r s a t i o n s w i t h you r e l a t i v e t o memorandum November 
24th, I have r e c e i v e d EGA-Washington comments upon the r e p o r t c a b l e d 
Washington Monday evening g i v i n g an o u t l i n e of your p r o p o s a l which was 
d i s c u s s e d w i t h the C a b i n e t of the Nether lands Government on the 23rd* 

The Dutch p r o p o s a l i s 7»eloomed as a b a s i s f o r d i s c u s s i o n . G e n e r a l 
p r i n c i p l e s se t f o r t h are i n l i n e w i t h ECA viev's b u t somewhat d i f f e r e n t 
t e c h n i c a l arrangements may be s u g g e s t e d . I t i s the p r e l i m i n a r y b e l i e f 
t h a t your p r o p o s a l does not p r o v i d e f o r s u f f i c i e n t p r e s s u r e on d e b t o r s 
to make i n t e r n a l and./or exchange r a t e adjustments t o c o r r e c t e x c e s s i v e 
d e f i c i t s i n balance of payments. F e a r i s expressed t h a t the p o o l or 
fund would be q u i c k l y d i s s i p a t e d . How do you propose t o enforce prom
i s e s of d e b t o r s t o undertake r e m e d i a l monetary or exchange r a t e a c t i o n ? 

EC A-vV a s h i n g ton i s impressed w i t h your arguments as r e l a t e d t o U n i t e d 
Kingdom and pound b a l a n c e s . Moreover i f o t h e r c o n t i n e n t a l c o u n t r i e s , 
which have c l o s e t r a d i n g r e l a t i o n s h i p w i t h UK, h o l d the same v i e w , t r a d e 
and payments arrangements c o v e r i n g some c o u n t r i e s might be more q u i c k l y 
adopted than more i n c l u s i v e p l a n c o v e r i n g UK, G r e e c e , Turkey and A u s t r i a . 

However, the UK s h o u l d not be c o n s i d e r e d as out e n t i r e l y . There might 
be p r o v i s i o n f o r v a r i a t i o n i n r e l a t i o n s h i p of some c o u n t r i e s to o t h e r s 
i n group such as an a s s o c i a t e membership p a r t i c i p a t i n g i n c l e a r i n g a r 
rangements and i n f i r s t and second category compensation b u t s e t t l i n g 
i n 100% g o l d , d o l l a r s or c o n d i t i o n a l a i d w i t h o u t p r i v i l e g e of drawing 
on c e n t r a l p o o l . T h i s i s mere ly an i l l u s t r a t i o n and not an ECA p r o p o s a l . 
Any grouping should be open t o UK a c c e s s i o n when, as and i f p o s s i b l e and 
we should c o n t i n u e t o seek UK s u p p o r t i n promoting any p l a n . Your i d e a 
of a l i m i t e d p a r t i c i p a t i o n by s m a l l e r group of c o u n t r i e s i s b e t t e r t h a n 
an e f f o r t toward complete i n c l u s i v e n e s s . 

v 

W i t h r e g a r d / 
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W i t h r e g a r d t o the "wider problem of I n d i a , P a k i s t a n and b locked s t e r l i n g , 
t h i s i s a matter of g r e a t e s t importance and f a r r e a c h i n g consequences, 
extending beyond the r e q u i r e m e n t s and economic r e s u l t s of a s i n g l e i n 
t e r n a l market w i t h i n E u r o p e , T h i s p r o b l e m , as s u c h , i s of course r e l a t e d 
to Western European d i f f i c u l t i e s and we w i l l c o n t i n u e our d i s c u s s i o n s of 
i t w i t h you as a separate but r e l a t e d m a t t e r . 

P l e a s e r e g a r d a l l these comments as e n t i r e l y c o n f i d e n t i a l . 

Yours v e r y t r u l y , 

C l a r e n c e E . Hunter 
C h i e f of M i s s i o n 
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