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S i r , 

The- economic problems, which should be 
solved by the western European countries with 
the utmost exer t ion , i f the peoples of these 
nations are to l i v e i n comparative prosperi ty 
i n the future , a lso la rge ly concern the 
agr icul ture of these countr ies . For a long time 
already I have been contemplating an acceptable 
way of tack l ing these a g r i c u l t u r a l problems; 
At long l a s t I thought i t would be possible to 
draf t a number of pr inc ip l es on which a more 
intensive European co-operation might be based. 

The underlying p r i n c i p l e ; i s that the 
a g r i c u l t u r a l industry w i l l have to contribute ' 
to the further recovery of•the European economy, 
i . e . to the r a i s i n g of the standard of l i v i n g 
and to the res tora t ion of the equi l ibr ium i n the 
balance of payments of the European countr ies . 
This contr ibut ion w i l l have to take the form of 
an incjaased^nwidias e f f I c l ent as poss ib l e . 
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production-. 
To my mind th i s w i l l mainly be achieved by 

e l iminat ing the uncertainty that ex i s t s i n 
respect of pr ices and markets, under which 
agr icu l ture i s labouring i n many cases, and by 
l i f t i n g some^the trade bar r i e r s i n the goods 
t r a f f i c between the countr ies of western Europe, 
The l i f t i n g of these trade barr i e rs w i l l have 
to be ca r r i ed out with great circumspection, 
so as not to d is locate the agr icu l ture of some 
of the countr ies and not. to create top great an 
apposi t ion i n those countries where agr icu l ture 
i s r e l a t i v e l y underdeveloped. 

When, t)ie protective measures i n the 
European 4countries were brought under the * 
cont ro l of a European author i ty , , t h i s would 
already be an important move i n the r i gh t 
d i r e c t i o n . In th i s way the excesses of 
protectionism could be, e l iminated, while at the 
same time the l i m i t of the admissable protect ion 
could he gradually brought down. 

A price s t a b i l i z a t i o n as referred to above 
could be effected i n the intra-European goods 
t r a f f i c , i f a European body could determine at 
what.price or between what, pr ice l i m i t s ;the. . 
products could be interchanged between the 
countr ies of Western Europe.. This interchange 
price need not necessar i ly determine the 
nat iona l pr ice l e v e l , because the p o s s i b i l i t y ^ 
remains- to take add i t i ona l iia jtloiialr Jstepj5 J ~ -

' that may influence the pr ice l e v e l . 
I t would, however, be the basis for an ' v 

appreciable extension of the trade i n 
a g r i c u l t u r a l products between European countr ies . 

The s t a b i l i z a t i o n of p r i ces , which i s of 
paramount importance i n agr i cu l ture . shou ld , i n 
my opinion, a lso be furthered by g iv ing t h i s 
European body the author i ty and the means to 
purchase and temporarily to store surplus/ % 
stocks. '• . 

F i n a l l y t h i s body should, have a co-ordinat ing 
funct ion i n respect of the imports of 
a g r i c u l t u r a l products from countries outside 
Western Europe. I,am nofc only re f e r r ing to the 
quant i t ies to be admitted, which w i l l have to 
depend on the production capacity of the , -
European countries and on_the ava i lab le funds, 
but to the pr ice at which these products w i l l 

i come on the European market. V. 
J — This pr ice w i l l have to correspond with 

the interchange price referred to above. In > 

some cases, therefore, a levy w i l l have to be' 
imposed, i n others a subsidy may be ca l l ed f o r . 
These European lev ies and subsid ies , l i k e the 
other rece ipts and expenditure of the European 

| b'ody^i should be for the account of or be paid 

> 



into a European a g r i c u l t u r a l fund. 
I t w i l l be c lear that the matter of the 

powers of th i s body i s of the greatest 
importance. To my mind, i t would be necessary, 
i f the scheme i s to funct ion smoothly, that thes^ 
decisions can be taken by th i s body, even when 
cer ta in pa r t i c i pa t ing countries should be of an 
•opinion dev ia t ing from that of the major i ty . 

I t cannot be denied that th i s w i l l tend to 
r e s t r i c t the economic sovereignty which, by the 
way, has already been r e s t r i c t ed by preva i l ing 
condi t ions. 

The extent of t h i s r e s t r i c t i o n may vary and 
w i l l have to be further invest igated. 

At the same time steps w i l l have to be taken 
to maintain the democratic contro l of•the- po l i cy 
to be -adopted by the European body. 

I f u l l y r ea l i s e that t h i s b r i e f expos i t ion 
on a problem with so many aspects w i l l leave 
many questions unanswered. 

I consider i t , however, of front rank 
importance that we u n o f f i c i a l l y exchange views on 
i t s basic p r i n c i p l e s , i n order to prepare a 
ce r ta in measure of agreement between the 
countries of western Europe that are most 
important In th i s respect, before the suggestions* 
are o f f i c i a l l y discussed i n d e t a i l on an 
in te rnat iona l bas is . In case I should have 
succeeded i n rousing your in te res t i n th i s 
problem, I would welcome any opportunity of a 
personal.--discussion with~you oft t h i s matter, 
which i s of v i t a l importance both to your and 
my country. 

F i n a l l y I would appreciate i t very much, 
indeed, i f you would consider the information 
that i s herewith transmitted as s t r i c t l y 
c on f i d en t i a l . 

Accept S i r , the assurances of my highest 
considerat ion, 

THE MINISTER OF AGRICULTURE, FISHERIES 
AND FOOD/ 

(S/L. Mansholt) 
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