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Adviea Economic policy Committee 

J* of medium term economic policy. 
This i s of importance in their view 

because 

a t i t s m e e t i n g o f 6 October 1976, on t h e b a s i s of a memorandum 
from t h e d u t c h members, t h e economic p o l i c y committee examined 

t h e p r o p o s a l s c o n t a i n e d i n t h e d e c a l r a t i o n o f t h e d u t c h m i n i s t e r of 
f i n a n c e t o c o u n c i l a t i t s m e e t i n g o f 26 J u l y 1976, c o n c e r n i n g the 
improvement o f economic convergence i n t h e community. 

2. t h e e s s e n t i a l o b j e c t i v e o f t h e d u t c h p r o p o s a l i s t o ensure t h e 
e f f i c i e n t i m p l e m e n t a t i o n ^ o f i n c r e a s i n g s t r u c t u r a l problems and 

i n o r d e r t o c o n t r i b u t e t o g r e a t e r convergence o f economic p o l i c i e s 
i n t h e community, t h i s would be a c h i e v e d by u s i n g t h e f o u r t h program
me as a p o i n t o f r e f e r e n c e f o r t h e f o r m u l a t i o n o f n a t i o n a l s h c r t -
and medium-term economic p o l i c i e s by t h e member s t a t e s a f t e r weigh-
i n ; and, i f n e c e s s a r y , a d a p t i n g t h e i r n a t i c n a L p o l i c y o b j e c t i v e s and 
i n s t r u m e n t s a g a i n s t t h e f o u r t h programme, both f o r i n d i v i d u a l member 
s t a t e s and f o r t h e community as a whole, t o g i v e t h i s p r ocess 
c o n c r e t e form t h e r e would be c o n t i n u o u s L i n k i n g o f mthe annual 
r e p o r t on t h e economic s i t u a t i o n t o t h e medium-term programme, t h i s 
would r e q u i r e t h a t t h e mediumterm programme was g i v e n a ' r e v o l v i n g ' 
c h a r a c t e r , i t s o b j e c t i v e s b e i n g u p - d a t e d , say e v e r y two or t h r e e 
y e a r s , i n t h e l i g h t o f r e s u l t s a c h i e v e d t o d a t e . 

3, t h e commitee was unanimous i n a c c e p t i n g t h e u n d e r l y i n g t h e s i s 
and t h e o b j e c t i v e o f t h e d u t c h proposaL, namely t h a t t h e memoer 

s t a t e s ' agreed o b j e c t i v e o f a g r e a t e r convergence o f t h e eccnomic 
p o l i c i e s c o u l d and s h o u l d be promoted by t h e i r b e i n g put i n the 
c o n t e x t o f t h e f o u r t h medium-term programme, i n t h i s s p i r i t , they 
agreed t h a t i t was d e s i r a b l e t h a t s h o r t - t e r m p o l i c i e s s h c u l d be 
- - s i g n e d so as t o be c o n s i s t e n t w i t h t h e achievement of t h e agreed 
medium-term o b j e c t i v e s and p o l i c y , d i s c u s s i o n o f s h o r t - t e r m p o l i c i e s 
i n t h e committee d u r i n g t h e p e r i o d o f t h e f o u r t h medium-term program
me would be i n s p i r e d by t h i s p o i n t o f view. 

U. t h e members nominated by t h e commission n o t e t h a t t h e dutch 
p r o p o s a l s a r e d e s i g n e d t o a c h i e v e a b e t t e r a p p l i c a t i o n o f the 

c o u n c i l d e c i s i o n o f 18 f e b r u a r y 1974 c o n c e r n i n g the achievement of a 
n i g h e r degree o f convergence and of t h e c o u n c i l d e c i s i o n o f IB 
f e b r u a r y 1974 s e t t i n g up t h e economic p o l i c y committee, as w e l l as 
o f t h e d i r e c t i v e c o n c e r n i n g s t a b i l i t y , growth and f u l L employment, 
a l s o o f 18 f e b r u a r y 1974. 

5. t h e committee u n d e r s t a n d s t h a t t h e d u t c h members do not c o n s i d e r 
t h a t any f o r m a l changes i n machinery o r i n t h e procedure of the 

committee are needed f o r t h i s purpose, t h i s i s a l s o t h e view of tne 
committee I t s e l f . 
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main ; S C m e a s p e c t s of t h e dutch p r o p o s a l s , t h e f o l l o w i n g were the 
p o i n t s made i n d i s c u s s i o n : 

It was f e l t t h a t t h e r e should be a degree of f l e x i b i l i t y i n the 
P r o f i l e o f achievement on a community o r a n a t i o n a l b a s i s of the 
g e n e r a l o b j e c t i v e s f o r p r o d u c t i o n and i n f l a t i o n set out i n the 
f o u r t h medium-term programme, i n t h i s c o n t e x t , i t d i d not seem 
ne c e s s a r y t o e l a b o r a t e i n advance t i m e p a t h s on a year-by-year 
b a s i s i n o r d e r t o a c h i e v e t h e o b j e c t i v e s o f t h e medium-term 
programme. 

( 2 ) i t was t h o u g h t t h a t c o h e r e n t broad l i n e s of p o l i c y r a t h e r than 
i n d i v i d u a l new measures s h o u l d be m o n i t o r e d and di s c u s s e d by the 
committee a g a i n s t t h e background o f t h e agreed o b j e c t i v e s , i t was 
n e c e s s a r y t o guard a g a i n s t o v e r l o a d i n g t h e committee w i t h d e t a i l . 

3) t h e aim o f t h e d u t c h p r o p o s a l would n o t be s u c c e s s f u l l y achieved 
by t r y i n g t o d e r i v e , i n advance each y e a r , q u a n t i f i e d t a r g e t s from 
t h e g e n e r a l and o v e r a l L o b j e c t i v e s s t a t e d i n t h e programme, i t 
would be d e s i r a b l e t h e r e - f o r e t o a n a l y s e many p o i n t s i n much 
g r e a t e r d e p t h i n o r d e r t o p r o v i d e a b e t t e r p o i n t o f r e f e r e n c e f o r 
t h e p o l i c i e s c o nducted i n t h e member s t a t e s . 

some members doubted b o t h t h e d e s i r a b i l i t y and t h e p r a c t i c a l i t y 
o f t h e s u g g e s t i o n t h a t a l l o c a t i o n s from t h e community's v a r i o u s 
f u n d s t o p r o j e c t s and c o u n t r i e s s h o u l d be made s u b j e c t t o 
i m p l e m e n t i n g medium-term economic p o l i c y . 

9 s u p p o r t was g i v e n t o t h e i d e a t h a t t h e medium-term programme 
s h o u l d have a ' r o l l i n g ' c h a r a c t e r , i t would be a p p r o p r i a t e t o 
i - k e a r e v i e w o f i t s c h a r a c t e r and o b j e c t i v e s a f t e r say two t o 
t h r e e y e a r s o f t h e p e r i o d had passed, t o see i f t h e y show need 
o f r e v i s i o n . 

8. t h e co m m i t t e e f e l t t h a t i n t h e t i m e a v a i l a b l e t o them th e y had not 
been a o l e t o e x p l o r e t h e f u l l i m p l i c a t i o n s o f t h e du t c h p r o p o s a l s 
f o r t h P i r way o f w o r k i n g , t h i s n o t e t h e r e f o r e r e c o r d s an immediate 
r e a c t i o n , i t i s , however, t h e ccmmitee's hope and i t s wish t h a t 
t h e i r p r e s e n t work on p r o b l e m s o f economic p o l i c y should be 
d e s i g n e d and c a r r i e d o u t i n c o n f o r m i t y w i t h t h e s p i r i t and 
o b j e c t i v e s o f t h e d u t c h p r o p o s a l s , t h e y w i l l t h u s be e x p l o r i n g , 
as t i m e goes on, how t h e medium-term programme can be made t o 
c o n t r i b u t e t o a b e t t e r convergence o f economic p o L i c i e s i n t t h e 
member s t a t e s . 


