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c u ~ ~ e n t  negotîstíons batwesg 

ocwaiPouitîeo, loanr, eto. Whem muld ît learvs Sukanzo, and h i a  fndoneaia, if he 



ys+mm (they PftxtlcuZarly roferred to Fomii;tn Xinletrr Suhtrdrio a?d QZEO to 

Djuanda in t h i a  reapact), or by men of anaïì ucslibre without any training or 

~ c k g m u o d  for t h s  jobu araslgntpd ta thea. 

hknrr~o,  &o having ~sceumed the job o f  Prfspo Minîater &s ~611, i a  in particuìar 

LíttLe sound advioe thua rcsgaher 

tIa8C Of 80-d 6il.i;rpOI't, they ü d d .  

Both hbaatadcx-a appeared gr tn t ìy  upwjlet a b u t  ths trend of t h inge  in 

Xhdonasie. Benefiting fmn thelr currant mmwwcflnga whsra they rsrcelve more 

frank o p i n í o m  ui6 @ouder cadrfcct thm whan Fn thetir hciim country, diPsreeB they 

w e  da i ly  e;upoaed to o r l @ i c I m  (friainäly o r  othol", but alutaya d i g h t a f n g )  wîth 

regard to tho C O U T B ~  af evmts în Indonwin, thca C n r i s a  thnt a country whîah I r  

economically nick 13 doom4 politically, ~ J t a r t b  to dam ?pon tbeeis nm. 

They  mis^  leek very bitterly ebout tlie suffoimtion ?r rsQrasrrion of 

t h e  political p o r t i e 6  in Inda?oa?rï., with 8ukarno aaouab& dlotstorJ&l, ??wars f o r  

al1 practícaî purposes. bli E. ~AIXB refused to sire up kia mmbierahip in t h u  PNI 

pwty mt!$ according to ro,ql,rtionei, m a t  therefore lwve tfre Wernsnent servies. 

Hîs longrtíms friend Sukanno, 5nwever, ha8 affered to Mike an cmoe~tlon Por him 

which 811 S, h a r  refus& ta accegt, 

(in Februnry), whsre he hope8 to hare I), fev sowtnd talka with the Presidarrt, whar4a.a 

he eeae a8 his îaa?neâlnte and urgent taak to put eome e p i r i t  h o k  lnto hir 

38J[-felìomtm, 80 thRt they no longer noeâ ba "party t o  the ir  o m  funatalm.* 

Ui 8. now w i l 1  return t0 fndoneala mm 

i 4 
i- 

Uso sui S.'S san-who $raduatd frw tha Washington Univarsity ia 

palitical eclanco and whr, hsd mpldly al iabed thai ladder of Luar Nageri (KinIrterg 

of revtving the plaoe of ti?a poì i t ícr i  partier in Xndoneais.ls go ì î t iaa i  setup, 

8 reader &ould not b0 surprfsed a t  ths franknette of our 
greaL aumber of yearra I have been wel1 aoqu&iiitd With boa gcrnaclmim, 

,% 

1 A U  S. uhon I have knom sintre our highschool 



IV 

In p4y notoir of 28 Augun$ it va0 already s t a t a d  thi i t  Alf 3. qul ts  wel1 

may conaider Indonaala's uhlp arinking, balieving it opportune n o t  to bo 

í d r n t i f i s d  wíth ít any Longer. 

men laving:  In Febmarg, 1w. S. wiI .1 ,  v l s i t  variowi oauntriea of the 

h a t a r n ,  Ueotarn nnâ neutral bloee. 

Plorucw and Egypt .  

ûn h48 liat &re 8 .  o. %zugary, Algerria, 

&cZo$,ed l a  a aopy o î  L\e Novmber issue of ths P5.M infxmation hil%tin 

%6 KAcao bulletin i0 no longer publiP.ha6 (prewrnabJy editad in Gensvai. 

becauece of laak of furìù,a), whloh ia regrottabis becarwa I t  NWJ t h s  bstter of the 

tw pub1 1 oat i  on u. 



December 21, 1959 Conf idat i t i4  Y 

men a t  the incìones!an mbasay ti ftrw dage ago, i íacuseiona r m  
high on t h e  subject  of :':e currc:~t. fr ic#on between the Indogt. 

A 6  t n  t h e  a t t i t . d e  h this d l a p t e  of t h o  Chiriccie IOader8, and 
of thetr  of f l c ln l t i  In Indme&la*, -1pinioas varied between "I 
t o l j  you 53, one never c m  trust 8 Chinoec" end a great  31s- 
sp~pointcicnt in b. wfrland and fcllow-Aa~an" bhoao cleim to eetit 
in tha UN Indonssia hnd 80 faith,Culì.y eupported, 

- a l t i n  a d  Red China68 ~ L V ~ ~ ~  t .  

:4o?t official8 hac  COQB t o  the concluolon, howevar, t h a t  lt 
m t u a l l y  i e  ta In3onesla's  banefit  tht  R e d  China had' dropped 
heir v e i l  at t h i a  aarly stage, 8nd hnd ahorn harcelf  for what she 
recillp 18: ii.,pari:Alfst, nct1r.g w i t h  conaiderabie irìsolence. 

whích Frppreaaee 
an:! fr1j;htF:nP h 
wîth istilch Ch5.n 

raud their d i  

Even President Suknrno's alcin, 80 thíck a8 far aa China is con 

-.- --- 
+me! l c t t e r  openly l n c i t e  t h e  Ckni~iee~s aubjoctr l i v i n g  ln indoneaia 
eenl.net t h e  l o c e l  govera ient ,  wbile Giamaîng ordart, gohg etraîght  
a t a i n s t  the indones im,  thua "i@oring tha rovareignt;l of the host 
counitry", it m a  said. 

*Expreeeioir w d  by THE ECONOMST o f  December 12 in M artlcle 00 
thp IndFq/China faâ. 



ce'rned, appears t o  have been pieroed by recent ovents.  Houever, 

prlsed if 'Knshtcheiv ucould move smawhat over to t h e  West, 
d t h o u g h  at this staEe auch tendency nould be al.most indiaaernable. 

FTn??ics l? ,y  eve embassy f e l t  a a t í s f ~ l c t i o n  over  the 
f s v t  t h r i t  at las+; t h e  position of power the Chinese i n  Tndoneeia 
ho3d over t h a t  oountryfs economy, I s  b e l n g  Rttacikedu. Xost  of  
rny spokasmen however doubted that; their govermeint w i l 1  show 
sufficient s tamíns  tc continue until t h e  g o d  heis been Fully 
reaohed, They po lnted  out t h a t  a similar move was s t a r t e d  by 
the !nLllppins govaAmment about ó p a r s  wo; hut, that mach eí'forts 
had ?ome t io nouyht owing to laak a f  plerseverence on the part 
of tklt eovernment (when facsed with  strong protessts; m d  als0 
becaiise of a liberal anoimt of brl.bîn,g on the  p a r t  o f  those 
tnreatened e 

Those of m;y spokesmen who dared %o talk opanly aibout Sukarno,  
were s c o r n f u l  of the  rasults obtainsd by t h a i r  Ereeident/prime 

' Minister s.ince the time he assumod exauutiv't  power@*. Of the 
m s n i f o ï d  aeencies recently est S u k m ~ o ,  none ha8 

'06 have been 
O l h i M t i O n  Of 



3 

produced m y  lrnpreeaive resultS. 0x1 the cont rnry ,  due to & 
certo in  m o u t  of overlapping of taeks and alti0 to a d i r e  lack 
of experts ,  conf i s ion  I s  rampat .  

from parl iment f o r  his 

the n;\goslav system In these speoIf3.c f l e l d e .  Sumarno there- 
fore does not  thlnk lt l i k e l y  that  the 2 abovwnentloned b l l l s ,  
when released by Saleh, wil1 show acny improveinent upon tkeir 
prsvioua t e x t i  ón the contrary, lif the Sukenno-ollque ha8 not 
learned l t s  lesson by the time these b l l l s  Etrle f lm. l i eed ,  t h e i r  
u l t i m a t e  oontents wel1 rnay be much mrse oompared t o  the l e g l s -  
l a t l o n  previously submitted t o  Parl.iament. 

swnnrno a l s o  rnentioned the faat that  S u k m o  becomes lncreae- 
ingly pl.eased with t h e  current cooperation on the part  of the  
Japmesei in the econamíc field. 
Sumarno i n  t h i s  respaot were the forestry, hotel ,  arid etroleum - 

l l o n  Indoneslan\Japancse oooperation arrangement ( not 
t o  be conîused with the $400 mi l l lon  w a r  reparations). Accord- 
ing t o  S u n m o ,  these three plans tmve been approved "In p r i n c i p l e 8 '  
by Indonesla, 
that thn often mentioned Japanesq oombincr wil3 handle the actual 
explo i tat ion of  tha 8,Suaiatrtt i ieltls  for Peraina, but some more .v 

Tkiree samples mentioned by 

(N.Sumatra) projecta,  al1 three f'alling un +-€Kir er 

He t h e r e f o r a  bel.Ievc~8 I Y  to be rather deflnite 

o Which l a t t  



Tnis 7rqblnm a s m e s  even rrider propox3lons owing t o  tha fact 
tiiat t h e  Exim I s  charged with thei admln i s tra t lon  of the 
TCA adre tments  
cy . ( l e s )  s h m l  gn f o r  Indonasla; In fact, l t  hes ordered 
the Exim Bank to make the outlays resuiltlng from the I C A f s  
l o n e e m  credit arrangemants w i t h  Indolnesia nithout -har iuss. 
Yowever, t h . e  Exim Bank, as XCASs blr;nltaw, .fòoM tbt  it uan not 
make the payments without the agreements ha- been proparly 
signed. 

CA is les8 atSIct when it come6 to which agen- 

I 

The fo -r t i l i zer  lant project,  e s  wel1 a3 the a d d i t i o n a l  l o a n  

Exim Bank's: A t t i t u d e ,  Aa t o  the flrst; mentjioned projeot,  
twrangemen'ts n i th  Fos ter  Wheeler regazding conetruatîon, manage- 
ment, personnel eduoatton, etcietera, have been cmpleted, How- 
ever,  negotA.atIon8 n i t h  Grace & Co. f c c  a conaulting engineers 
contract htxve come t o  a dead end; the raason being that Grace 
with so mmy new projeots  of l t s  o m  0'- here md abroad - 0  f e l t  
lt cauld na& spare i t s  (few urm) expe!rt6 t o  do %he job f'or 
Indonesia, 

Instructlons from DJakarta t o  aconomlise dresticalìy on tha au- 
bassy'a budiget, h v a  hurt the few expetrta conncroted wlth t h e .  

the o t b r  ot f ic ia ls .  These ex- 

for m s e  + cement p l a n t ,  ara the  p r i n c l p d  viotlms of the 
' 

Dcsre b Co. has non been eipproached by the Indonaalans. 




