
I am sending you this personal note not for the recorû 

but so t ha t  you should Wow as between you and m e  personally 

exactly what k p e n e d  over the Gannets. 

We received towards the beginning o f  l a s t  week a s t a t s -  

ment from the a i r c r a f t  firn making it clear  tha t  the matter 

had t o  be decided i n  December OF the contract would be 

cancelled, the contract upon w h i c h ,  as you w i l l  remember, the 

Indonesians had already pai8 sme E4û0,OOû as deposit and for 

the t ra ining of p l l o t s ,  We a lso  peceived a communication 

from gashington enquiring our intentions about G~annete and 

s t a t i n g  that If we d i d  not supply them t:he United States  

progoeed t o  supply the Indonesians w i t h  s imilar a i r c ra f t .  

s i tua t ion  i n  Britain i k  t ha t  we have mounting unemployment 

w i t h  depression i n  the a i r c ra f t  industry, in those c i rem-  

staaces it was po l i t i ca l ly  impossible f o r  us t o  continue t o  

refuse t o  give an export licence for the Gannets, 

message t o  you. I understand tha t  owing t o  sqms technical 

breakdown it reached you 24 hours l a t e r  than it  should have 

done, I a lso  informed the Australians. I waited f o r  eome 

O u r  

I sent a 

-8 Excellency, /’five 
DP, Joaeph Luns 
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five days before communicating w i t h  the Indonesians. 

With regard t o  the ships,  I have Been the terms of tb 

Aide Memoire which was delivered a t  The Hague s ta t ing  tha t  you 

would be informed of deliveries.  I am afraid that that 

worälng slipped past me. 

i n  tha t  way a t  all.  I think we must havs a f u l l  consultation 

with you and In N.A.T.O. about naval deliveries. Again we 

are in a very d i f f i cu l t  poslt lon w i t h  a dlepreaeed ship-buildipg 

industry and increasing unemployment i n  the  shipyards, if 
orders we r e j ec t  go t o  our N.A.T.O. allieis. I am to ld  tha t  

the Germans a re  building motor torpedo boats f o r  the Indonesiana 

f o r  which they are actually ordering the  torpedo tubes from UB. 

The I t a l i ane  a re  a100 building ships f o r  the Indonesians and 

some of the equipment for thaa is  being oi?de~ed frau UB. It 

is an untenable position both i n  logic ancl from our point of 

view pol i t ica l ly .  

I do not intend t o  act over 8hips 

Bentinck d id  however t e l l  me about amurances which you hal 

received from both the  United S ta tes  and the Australian Govern- 

ments a8 t o  support i f  the Indonesians attacked Dutch New 

/Guinea 

I 

I 
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Guinea. That is a matter which I would like t o  consider 

further. Speaking abaolutely pereonally I cannot see w h y  we 

should not give gou a8 firm as8urances a8 the United S ta tes  

an8 our Commonwealth partner have done. 

I have wri t ten you t h i s  personal l e t t e r  because I know 

when w e  meet we w i l l  probably get cross w i t h  one another. 

you want me t o  repeat a l l  o r  any of this t o  you more of f i c i a l ly  

I will gladly do so. I a m  sorry about th i s  diisagreement but 

things have moved very quickly in the  middle of a presswe of 

work such as  I have never known before. 

If 


