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ERICHT 

s t p  asked i f  the  t h o u g h t  the army w o u l d  take ac t ion  
i f  the  pres ident  could n o t  work o u t  a compromise cma 
the minis te r  r e p l i e d  quickly colon q u o  if the  c i v i l i a n s  
cont inue t o  make a mess of t h i n g s  then the army w o u l d  
have t o  s t e p  i n  u n q u o  s t p  he seemed su rp r i sed  a t  the 
question colon q u o  could the army d o  t h i s  v r g t k n  u n q u o  
and answered colon q u o  b u t  of  course crna i f  the  p re s iden t  
decided t h i s  was the way t o  d o  t h i n g s  u n y u o  s t p  

t u r n i n g  t o  the s o v i e t  Loan crna the  minis te r  s a i d  
t h a t  the government was now nego t i a t ing  f o r  another 
Loan cma and t h a t  the f i g u r e  mentioned i n  d i scuss ions  
between h i m  and the s o v i e t  ambassador was u s d o l l a r s  
f i f t e e n  m i l l i o n  s t p  the minis ter  s a i d  he was a l s o  
at tempting t o  secure  a Loan f rom china f o r  consumer 
goods  and t e k s t i l e  machinery s t p  he added t h a t  the 
government was a l s o  very a c t i v e  i r i  t a lk ing  about c r e d i t s  
t o  the var ious american agencies i n  j a k a r t a  s t p  he 
sa id  he had i n  mind  a f a i r l y  cons iderable  c r e d i t  Loan 
from the var ious united s t a t e s  sources s t p  he s a i d  
he d i d  n o t  t h i n k  i t  w o u l d  adversely a f f e c t  the economy 
of  the  country t o  have these Large loans because they 
m o s t l y  concerned c a p i t a l s  g o o d s  s t p  

on the quest ion o f  the govet-nment s increase  
o f  note c i r c u l a t i o n  b y  one thousand siksbundred s i k s t y  
seven m i l l i o n  rupiahs d u r i n g  the m o n t h  o f  december 
nineteenhundred f i f t y e i y h t  cma the minis te r  s a l d  t h i s  
was n o t  due t o  the governmevt s budget accounting 
s t p  the  var ious governmerit departments drew the money 
from the c e n t r a l  t reasury  and placed i t  t o  t h e i r  ovm v a r i o u s  
accounts before  the end of  the year crna kriowing t h a t  
if t h e y  d i d  n o t  then they m i g h t  l o se  these  appropr i a t ions  
i f  they appl ied  f o r  them i n  nineteenhundred f i f t y n i n e  
s t p  the money was n o t  actualLy i n  c i r c u l a t i o n  and 
had n o t  been spent  cma because ma te r i a l  was n o t  a v a i l a b l e  
f o r  new p ro jec t s  crna e t c  s t p  the m i n i s t e r  s a id  the 
system was bad and he hoped t h i s  year t o  change i t  
s t p  unquote 


