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Zeer Qeheim

te uwer persoonlijke kennisneming volgt hier
een uit betrouwbare zeer geheime bron ontvangen rapport
inzake een onderhoud met de indonesische minister
van financlen dbbpnt
quote during the course of a private conversation
on twenty second January cma nineteen hundred fiftynine
cma s u tilkmno sbLamat cma the finance minister
cma said that indonesia s future economy must be based
upon state enterprises and projects dash a form of
state capitalism undash and he was disappointed that
the americans did not seem to understand that indonesia
had no other choice stp there was a definite hesitancy
on the part of the americans to give any aid which
would help to realise that plLan stp the minister said
that he hoped that it would be possible for indonesia
to work out its own form of socialism or communism
stp indonesia s greatest fear was that the p k 1
hk indonesian communist party stthk might become too
{ strong and drag 1indonesia into the soviet orbit stp
the present government did not object tc communism
pntcma what they were worried about was Losing indonesia
s neutrality stp the p k i cma the minister said
cma was definitely committed to the sino soviet bloc
cma and that was against indonesla s true interests
stp asked 1f he meant china or the soviet union specifically
cma the minister said that while he had no inside infor
mation on this matter cma he believed that the pki
kept in touch with both peking and moscow but were
much clLoser to moscow than peking stp the minister
said that for this reason the p k 1 must not be
allLowed to become too strong stp
the minister said that president s u karn o
was now planning to support a bill aimed to reduce
the number of polLitical parties stp the president woulLd
still Like to abolish all of them cma but he feels
that the time 1s not opportune cma and he is hoping
that guided democracy will be ablLe to make progress -l
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2. Afschrifien van codeberichten mogen uitsiuitend
door de aldeling Verbindingen worden vervaardigd

tenzij aan bepaalde voorwaarden wordt voldaan (zie Richtlijnen).

1. Op een codeber. mag telegr. niet in open taal worden geaniwoord, -
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4. Over de inhoud van een codebericht mag niet met verwijzing ™~ ™

noar dal bericht per telefoon worden gesproken.

" 3. Alschriften van codeber. mogen uitstuitend
door de afdeling Verbindingen worden vervaardigd.

p een codeber. mag telegr. niet in open taal worden geantwoord.
ossiers, welke codeber. bevatien, dienen veilig te worden opgeborgen.
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stp asked if the thought the army would take action
if the president could nmot work out a compromise cma
the minlister replied quickLy colon quo if the civilians
continue to make a mess of things then the army would
have to step -in unquo stp he seemed surprised at the
question colon quo could the army do this vrgtkn unquo
and answered coblon quo but of course cma 1f the president
declided this was the way to do things unqguo stp

turning to the soviet Loan cma the minister said
that the government was now negotiating for another
Loan cma and that the figure mentioned in discussions
between him and the soviet ambassador was u s dollars
fifteen miLtlion stp the minister said he was also
attempting to secure a Loan from china for consumer
goods and tekstilLe machinery stp he added that the
government was also very active in talking about credits
to the various american agenciles in jakarta stp he
sald he had in mind a fairly considerable credit Loan
from the various united states sources stp he said
he did not think it would adversely affect the economy
of the country to have these Large Loans because they
mostly concerned capitals goods stp

on the question of the government s increase
of note circulation by one thousand sikshundred siksty
seven million ruplahs during the month of december
nineteenhundred fiftyelight cma the minister said this
was not due to the government s budget accounting
stp the various government departments drew the money
from the central treasury and plLaced 1t to their own various
accounts before the end of the year cma knowing that
i1f they did not then they might Lose these appropriations
if they applied for them in nineteenhundred fiftynine
stp the money was not actually in circutation and
had not been spent cma because material was not available
for new projects cma etc stp the minister sald the
system was bad and he hoped this year to change 1t

stp unguote
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